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Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 
a list of my investments (showing the number of shares and their original cost) to — you 
in telling me just how The Financial World Research Bureau will aid me. 


Cuan GES in the economic, business and investment situation, partly a result of the so-called ‘‘new deal” 
in the administration of the national government and partly a response to shifting international condi- 
tions, require every investor to make a thorough survey of his security holdings in order that they may be 
established in harmony with the new investment prospect. Still more important, a definite program, keyed 
to the new outlook, must be adopted.and—as developments dictate—adjusted to conform to the nature, 
extent and direction of our new economic progress. 


Mucu of our new national venturing is into new territory, and along untried lines. The closest scrutiny 
of the course must be maintained, and the keenest analysis of the results must be constantly carried on if 
you are to get your share of the profits certain to accrue from the rehabilitation of American industry and 
the restrengthening of our investment structure. The real benefits in business and in investment, as in 
every other phase of human activity, are gained by the pioneers, not by the stay-at-homes. 


You may be disturbed over the inroads made by the depression into your original invested capital, 
or into your income. Or, you may have put that out of your calculations, like a sensible business man who 
is determined to profit from, rather than mope over, the mistakes or miscalculations of the past. Or, again, 
you may only have embarked on your investment career within the past year. Whatever your investment 
situation today, you cannot afford to maintain a casual attitude towards your investments. You must 
strike out boldly, but not recklessly; with almost extreme caution, but not timidity; with confidence, based 
on knowledge or justifiable faith in the wisdom and integrity of your advisor. Above all, you must avoid 
indecision, for indecision pays no dividends. Usually it levies an assessment, for the investor who waits for 
something to happen is generally unprepared when it does occur.. 


Take the first steps today towards the adoption of a balanced program that wil] assure your participation 
in the new investment phase. And carry through with that program. To do this, you must know what to 
buy—and why, and when; you must know what to sell—and why, and when; you must know what replace- 
ments to make in your present portfolio—and why, and when. You must observe all the essentials of 
investment success. The surest way is to do as so many other progressive investors have done—place 
your security program under the supervision of The Financial World Research Bureau. The procedure 


’ is simple: You merely register with us the complete list of your securities with their cost, provide us with 


all the necessary data regarding your requirements, objectives and resources, and then follow the direct 
positive recommendations as they come to you. As your confidential investment counsel we lay out your 


program at the outset, and once a month submit a survey of your progress. The cost is moderate—$100 


for the full year of continuous personal guidance. 
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The service is equally well 
adapted to existing port- 
folios and for establishing 
new portfolios or directing 
the investment of new 
funds at the opportune time. 
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Otto Guenther, Audit Bureau 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atti- irculations 
90 tude, and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the of Given 
support of the investing public. ? 
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ANNUITIES EXPLAINED—One of the largest life insurance com- 
panies has issued a new booklet which describes in simple language 
the different kinds of annuities issued by it. Examples are included 
which indicate how these various forms of guaranteed life incomes 
meet _ needs of men and women in all walks of life. Copy upon 
reques 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE—One 
of the leading financial services has prepared an 18-page booklet 
pointing out the opportunity at the present time to lay the founda- 
tion for your fortune. Send today for you complimentary copy. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the monthly installment nie in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A well- 

known New York Stock Exchange firm has prepared an interesting 
folder entitled ‘‘ Brokerage Service To Investor And Trader’’ which 
ll be forwarded without obligation upon request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MARKET ACTION—Is the name of a weekly trading bulletin issued 
by one of the leading financial advisory services in New York. If 
you are interested in short swing trading ask to be placed on their 
complimentary list. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting aS = ‘sareninms for 
both the small and large investor dealing in Odd Lo 


TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 
and other timely subjects which we believe are of interest and profit to our subscribers. 
obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Upon request and without 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


AUTOMOBILE INSURANCE COSTS REDUCED ONE-FIFTH 
is the title of a booklet issued by America’s oldest liability insurance 
company. This booklet tells how you, as a policy holder of this 
company, will receive a share of all earnings made by it, which have 
amounted to 20 per cent or more of the premiums paid by policy 
holders every year since 1887. Also, it tells how these earnings are 
made possible. Write for your copy ‘today, without obligation. 


WHAT ACTION SHOULD INVESTORS TAKE NOW?—The 
current issue of a digest prepared by a financial service advises the 
oo to pursue. Send for a complimentary copy without obliga- 

on 


WHAT THE TICKER TAPE SHOWS—An interesting study of the 
day-by-day action of the market interpreted by one well qualified 
to read the tape will be forwarded upon request. 


A PREFERRED STOCK WITH A HIGH YIELD—An analysis of 
the Preferred Stock of a 30-year-old organization whose services are 
of an essential nature; has no competition; and, whose earnings have 
= ar stable. A copy is yours for the asking and without 
obligation 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How To Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


TWO LISTS OF OUTSTANDING COMMON STOCKS—One list 
consists of 89 stocks of companies having no bank loans, no bonds 
and no preferred stock. The other list consists of 40 stocks of com- 
panies having preferred stock but no bank loans and no bonds. Sent 
upon request without obligation. 


WEEKLY BUSINESS AND FINANCIAL SUMMARY 


1933 
Avr. 15 Apr. 8 
1,934,000 2, 221, 350 2,181 650 

» 2 ,409 603 1,399, 367 1,480,738 
19 20 


4 WEEKLY TRADE INDICATORS 
*Crude Oil Production (bbls.)..~.. 


Electric Power ‘Output K.W.H 


+Steel Output (% 16 %% 20 4% 
tAutomobile Production 40,732 31.629 28,200 
“Commodity Price Index. . (evens 55.9 54.8 59.8 
1932 
Apr. 8 Apr. 1 Apr. 9 
$Bank Clearings New York Cit 2,665 $2, $3,243 
§Bank Clearings Outside of N. o.. 1,378 1,298 1,932 
Total car loadings............ . 487,296 494,588 545,623 


Bituminous Coal 811,000 901,000 774,000 
Financial World Index of Indus- 
erial Production. 36.4 34.5 43.8 


*Daily Average. tIron Age. tCram's Report. §000,000 Omitted. 
§Journal of Commerce. 


4 FEDERAL RESERVE SYSTEM REPORTS 


19 1932 
(000,000 omitted) Apr.12 Apr. 5 Apr. 13 
Total gold reserves...... jeuatenes $3,315 $3,279 $3,018 


Total bills discounted....... seiheee 428 436 629 
U. S. Govt. securities owned..... > 1,837 1,837 985 
Fed. Reserve notes in circulation... 3,547 3,644 2,537 
F. R. Bank notes in circulation. ... 20 16 
Total money in circulation........ 6,147 6,261 5,423 


Federal Reserve System ratio..... 60.6% 59.7% 69.4% 

N. Y. Federal Reserve Bank ratio_: 55.3% 54.4% 66.4% 
4 NEW YORK CITY MEMBER BANKS 

Total security loans... ........... 1,53 1, 1,933 


Total commercial loans...... es 1,557 
375 376 485 
U.S. Government securities owned. . 2,208 2,215 1,589 
Ail other securities owned......... 1,155 1,161 877 


AIFOREIGN EXCHANGE A COMMODITY PRICES 

Par 1933 1932 1932 
a 18 Apr. 19 Apr. 18 Apr. 19 

.86 % England... .$3.52 $3.76 $0 if 
‘(00° Can. Dollar. 84.32 90.06c 
.92c France..... 4.03 3.94 | Iron.. 14.34" 15.64. 
5.18% 5.14 -03 4% .03 
.90 Belgium*. . . 14.12 14.01% | Rubber.... .0370 .03 
85 21.43 33.19 Sugar..... .042 .039 
*Belga. §May futures 


WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


April 1 week Change 
Eastern District 1933 1932 1, 
Baltimore & Ohio............... 32,746 38,235 —14 
Chesapeake & Ohio.............. 2,285 21,295 + 5 
Cleve., Cinn., Chicago & St. L. 16,097 17,573 - 8 
Delaware & Hudson............. 10,479 11,308 oF 
peswere, Lackawanna & Western. 12,989 13,733 - 5 

Norfoik 15,588 15,368 +1 
38,501 42,486 - 9 
New York, Chicago & St. Louis... 10,362 12,028 —14 
New York, New Haven & Hartford 19,475 22,675 -14 
75,091 86,958 -14 
23,175 25,776 - 8 
Western Maryland.............. 5,882 23; - 6 
Southern District : 
Atlantic Coast Line......... 13,311 -2 
22,599 25,496 -11 
Louisville & Nashville............ 16,189 17,493 -—7 
Seaboard Air Line........... 10,964 +1 
Southern Ry. System............ 27,656 28,535 - 3 
Northwest District 
Chic. 4 fs Great Western........ 3,833 5,019 —24 
Chi., Milw., St. Paul Pacific: coe 22,439 
& North _Western........ 24,382 26,924 -9 
Northern Pacific................ -10 
Central West District 
Atchison, Topeka & Santa Fe..... 20,453 22,061 -7 
Chicago, Burlington & Quincy.... 17,201 20,122 -15 

Yhicago, Rock Island & Pacific.... 15,257 18,248 —16 
Chicago & Eastern Illinois........ 3,873 4,573 —15 
Denver & Rio Grande Western 3,011 3,192 - 6 
Southern 13,759 17,214 —20 
Western Pacific............ 2,3 —20 
Southwestern District 
Kansas City Southern..... 2,649 -4 
Missouri-Kansas-Texas........... 6,056 6,795 -11 
17,152 19,557 -12 
St. Louis-San Francisco.......... 9,865 10,369 - 5 
St. Louis-Southwestern........... $418 + 4 
+11 


7,560 784 
(Compiled from American Railway ne... figures) 
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«HIGHLIGHTS» 


Stocks take cue from foreign exchange rates 

— Inventory issues lead market following 

gold embargo — Rails and _ utilities lag, 

handicapped by fixed rates — Investment 

bonds off, with dollar purchasing power 

threatened — Changed psychology should 
speed business recovery 


The 
Market Situation 


All of the orthodox responses to “inflation” were made 
by the markets following suspension of gold exports. High 
grade bonds, having a fixed return to the investor, were 
sold on the prospect of a continuation of the upward trend 
of commodity prices, which would bring in its wake increased 
cost of living and a reduced purchasing power for the dollar. 
Equity stocks were bid up with a rush, particularly those of 
companies possessing large inventories. Low grade bonds, 
which had been moving marketwise similar to equities, 
were irregular, but the general tendency was to join in the 
upward procession, 


Stocks representative of the “fixed rate” industries, 
the rails and the utilities, naturally lagged behind the gen- 
eral market. The public utilities are still suffering under 
the handicap of agitations for rate reductions, the latest 
developments in that respect occurring in New York City 
and in the state of Illinois, and to that burden has now been 
added the threat of higher operating costs. Perhaps the 
gains that were finally shown by the utility issues were 
a reflection of hopes of better business to come as a 
result of the business gains that are now more clearly 
in evidence than at any time in the past year or more. 
In the ordinary course of affairs, railroad shares would be 
expected to be in disfavor. Here, however, there has not 
been sufficient discussion of rate revisions to alarm in- 
vestors, and from a technical market standpoint, the rails 
have already passed through a period of extreme liquidation. 
In addition, the trend of freight traffic (and rail revenues) 
in recent weeks has been upward and promises to continue 
the trend toward higher levels. Railroad revenues have 
suffered much greater from the depression than have 
utility revenues, and consequently a return of a higher rate 
of industrial activity would mean that they would recoup 
a greater part of their lost gross. 


With maintenance of the improvement that has been 
registered in commodity prices, those companies which have 
large inventories and which should be able to take advantage 
of higher selling prices would in the process materially 
widen (or reestablish) their margin of profit. Among the 
groups best situated under such conditions are the mines, 
ee merchandisers, oils, some of the chemicals and the 
steels. 


One of the most important fundamental changes result- 


ing from the gold embargo has been that in psychology. 


What had remained of the urge-to convert goods into cash, 
disappeared over night and was replaced by a scramble to 
turn cash into commodities or equities. Fear that goods 
would continue to become less valuable was taken place 
by fear that the dollar would lose value and that the way 
to protect one’s position was to exchange the dollar for 
something else. Of course, the change took place too short 
a time ago to be reflected yet in business statistics; recent 
progress made by the latter must be regarded as a result 
of natural demand for necessities. But in later figures there 
should be reflection of the new psychology. 


The element which heretofore has been needed to increase 
the speed of the wheels of trade and industry has been 
greater buyer psychology, and now that element is here 
with unexpected emphasis. The result should be that men 
will be put back to work, the velocity of the dollar increased, 
and general business benefited all along the line. Actual 
fear of debasement of the dollar may disappear later, but 
the trade momentum gained in the meantime should prove 
sufficient to maintain the march toward satisfactory in- 
dustrial activity. 


Inflation-mindedness took hold with a vengeance during 
the past week, sending stock values back to the levels pre- 
vailing last February. The gain in values for the week of 
April 12-19 amounted to $2,440 millions. April has been a 
constructive period so far with a gain of $3,990 millions. 
Going back to the first of the year, half a billion dollars 
have since been added to stock values. The turnover 
for the week was much heavier than in recent periods and on 
a monthly adjusted basis amounted to 3.46 per cent of all 
listed stocks. The loan ratio dropped to 1.37 per cent with 
borrowings in smaller proportions than the invigorated 
buying, much of which was on an outright basis. The aver- 
age price of all listed stocks is $18.40 against $16.50 a week 
ago and the loans carrying them average only 26 cents a 
share. 


TREND OF MARKET VALUES 


3 3 g & 3 29 5 12 19 
33 PLLOAN RATIOF® = THE FINANCIAL WorRLD 
~ 42 INDEX OF MARKET VALUE 
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Nore: The ‘Market Value” dotted line shows THE FrINnancraL 
Wor.p’s index for the market valuation of all stocks listed on the New 
York Stock Exchange, which compares with the official figures reported 
once each month by the Stock Exchange. The ‘Loan Ratio” expresses 
the percentage of brokers’ loans (to Stock Exchange members) to total 
market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line ** Turnover in Sales.”’ 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS— Upward trends in the various business indices 
have carried further, but the progress seems to have come from 
fundamentals rather than any prospect of radical changes 
in the country’s monetary system. It does not seem too 
much to say that sentiment outside of Washington is suffi- 
ciently convinced that recovery can come, without currency 
changes, to bring about the desired result. The task is now 
to keep Congress in check and prevent its carrying out the 
visionary schemes it has been discussing, some of which had 
their inception in the days of Bryan. In spite of the flights 
of fancy being indulged in at Capitol Hill, and certainly 
not because of them, steel mill operations are now running 
above the level of the preceding year—the first time this 
has occurred since 1929. Little additional progress is now 
necessary to place the mills on a profitable basis, with 25 per 
cent to 30 per cent estimated to be the pay point. All major 
steel consuming lines (except building) have contributed to 
the advance; automobile demand has been conspicuous, with 
that industry’s output once again above 1932 levels. Elec- 
tric power still has less than five per cent to go before closing 
up the gap with the 1932 level. Freight traffic has been 
running about 10 per cent below the levels of a year ago, 
but in view of last year’s unsatisfactory performance it is 
apparent that with only normal seasonal changes from now 
on, traffic would cross the 1932 figures by June. All in 
-all, it is clearly apparent that a great deal of progress has 
been made in the business situation. An examination of the 
underlying factors supports the opinion that the upward 
trend will be maintained, perhaps with some temporary 
interruption in the normally dull summer months, but with 
progressing vigor later in the year. 


CREDIT— More history was made last week, with the Execu- 
tive order suspending gold exports answering the question 
at least temporarily of whether or not we are on an inter- 
national gold standard. The immediate visible effect thereof 
was a renewed uprush in other currencies against the dollar 
in the foreign exchange markets, buoyancy in commodity 
prices and equities, and weakness in corporate and Govern- 
ment bonds—all of which usually paints a picture of inflation. 
While signs had been accumulating of a turn in commodity 
prices without the benefit of legislative action, it is clearly 
apparent that the change in psychology induced by the 
abandonment of international gold payments will result in a 
faster rise than would otherwise have been seen, the very 
result that all proponents of “inflation” claim to want to 
bring about. This is by no means the first time the United 
States has been “off” the gold standard, and there is no 
reason for assuming that the business of the country will 
be injured thereby. While the development may be regarded 
by many as prima facie evidence of a movement toward 
lowering the gold content of the dollar, or some other form 
of inflation, the action does not necessarily have to have 
such an outcome. It is not meant to imply that inflationary 
measures will not be enacted—such a step is certainly not an 
impossibility—but any further action in that direction may 
be postponed for the time being, at least. The United States 
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is now in an admirable bargaining position with respect to 
the World Economic Conference, and can offer the return 
to unrestricted gold payments in exchange for desired conces. 
sions from other countries. Thus the lapse from gold may 
very well turn out to be a temporary interlude, and some. 
thing which may forestall more radical changes in the coun. 
try’s monetary structure. After all, what is needed is an 
increase in the velocity of money, i.e. the rate at which it 
is spent; the need is not for more currency. If the period 
of the next month or so is characterized by credit expansion, 
and indications are that strenuous efforts are to be taken 
in that direction, the improvement in the general situation 
should be so marked as to make it apparent even to the 
inflation bloc in Congress that definite and lasting recovery 
in prices and business is ahead of us, 


DOLLAR VALUE—Depreciation of the dollar last week in 
terms of foreign currencies was by no means a reflection of 
its actual trade position, but resulted largely from speculative 
operations. This country still has an export balance of 
foreign trade, that is, we sell abroad more than we buy there, 
and that situation in itself would tend to maintain the 
dollar near parity. In the first three months of this year 
we imported $274 millions of goods and sold abroad $398 
millions, leaving $54 millions to be settled in gold. In addi- 
tion, the United States is a creditor nation, holding $17 
billions of foreign investments. Although many of the bond 
issues included in that amount are now in default, we are 
still receiving sufficient interest and sinking fund payments 
on the remainder to provide very comfortable support to the 
dollar in the course of normal exchange dealings. Moreover, 
we occupy the unique position of holding about a third of 
the total monetary gold in the world despite our present 
reluctance to part with the metal. Of course, prior to the 
beginning of March, foreign countries, principally England 
and France, in an effort to keep their own currencies low with 
respect to the dollar, sold in the exchange markets their own 
monetary units and purchased dollars with the result that 
our gold supplies were drawn upon and their gold stocks 
accumulated. This process has now been ended. As a con- 
sequence of the present depreciation of the dollar our ex- 
porters will be able at least temporarily to quote lower 
prices in the foreign markets and should be able materially 
to increase their business for the time being. The restoration 
of confidence by the public that the Government has no 
intention of impairing the integrity of the dollar would do 
much toward removing the discount at which it is now 
quoted, but for bargaining and political reasons such assur- 
ance may not be forthcoming for some time. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


4 


Jon. Feb Mar. Apr. May June July Avg. Sept, Oct. Nov, Dec. 


1929 
100 = 100 
90 7 i930 90 
60 ad 60 
20 


THE Components: This is an unweighted index of five sensitive series 
of industrial activity: new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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The Economic Conference 
How Will It Affect Us? 


By 


HE coming of England’s Prime 

Minister Ramsay MacDonald to 

this country opens the series of 
“little conferences”? arranged by Presi- 
dent Roosevelt with the representatives 
of important foreign nations preliminary 
to the formal World Economie Confer- 
ence several months hence. From the 
latter meeting is expected the successful 
solution of many of the ills which have 
been stagnating international trade and 
which have been to a significant extent 
responsible for the decline in our foreign 
trade from about $800 millions a month in 
1929 to the present level of only $200 
millions a month. Should President 
Roosevelt with’ the backing of Congress 
be suecessful in ironing out existing 
misunderstandings and laying the foun- 
dations for reciprocal commercial treaties 
with the invited nations, these prelimi- 
nary ‘‘little conferences’’ will have been 
more important than the actual World 
Economie Conference in London, which 
in such an event could do nothing, but to 
confirm our President’s actions and 
broaden his plans in making them the 
basis for mutual arrangements between 
the other nations of the world. 


Problems in Review 


What will be the direct effect upon 
American business of an equitable handl- 
ing of the problems to be discussed? In 
order to arrive at a clear understanding 
of the potential benefits, it is necessary 
for us to review the background of the 
situation as it exists at the present time. 

The worst international consequence 
of the world depression is the enormous 
unemployment which, says the Inter- 
national Labor Office, has affected at 
least 30 million workers. Wholesale 
commodity prices since October, 1929, 
have declined by about a third and prices 
of several raw materials by 50 per cent 
and more. Industrial production has 
been restricted tremendously, especially 
in the divisions procuring capital equip- 
ment. The international exchange of 
goods has become nearly paralyzed. 
World exports and imports dropped from 
an aggregate of $68 billions in 1929 to only 
$26 billions in 1932 and continue to fall; 
although partially explained by lower 
prices this decline is largely the result 
of a real reduction in volume, which has 
fallen by at least 25 per cent. 

Those price declines and shrinkages in 
trade have caused a drop in national 
income estimated at more than 40 per 
cent, and budgetary deficits of unprece- 
dented proportions were inevitable conse- 
quences. In addition, the exaggerated 
spirit of nationalism aroused by the war 
and fostered by the ‘‘peace treaties,” 
together with the changes in interna- 
tional relationship of debtor and creditor 
nations, aggravated the effects of the 
depression and created a situation hostile 
and detrimental to a normal interchange 
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of goods. High tariffs, quota systems, 
depreciated currencies, rigid exchange 
control and a number of other restrictive 
measures have throttled international 
trade and placed the world in a state of 
general economic war which is even more 
destructive in its final results than the 
war ended in 1918. 

The commission of experts which will 
gather at the World Economie Confer- 
ence divides its program of reconstruc- 
tion into two parts, the financial and the 
economic aspects of the questions to be 
discussed. The first group deals with 
monetary and credit policies, exchange 
difficulties, price level and international 
movement of capital. The second part 
makes suggestions for improving condi- 
tions of production and trade inter- 
change through suppression or modifica- 
tion of all trade-hampering measures such 
as high tariffs, quotas and other barriers. 

Although all those individual topies 
have their important places in the whole 
complex of questions to be discussed, the 
single outstanding problem upon which 
all others converge is the reopening of the 
channels for world trade. In order to 
attain this goal a complete change is 
necessary in the present psychological 
aspect of the problem whereby all nations 
are anxious to sell to their neighbors, but 
at the same time are very reluctant to 
buy correspondingly. Revival of world 
trade ealls for changes in the high tariff 
policy practised by the creditor nations. 


President Franklin Delano Roosevelt 
The New World Leader? 


Ph.D. 


That this object cannot be attained 
without substantial sacrifices on the 
part of our own country is common 
knowledge and the Government appears 
to be reconciled to the idea. Our high 
tariff system and the fact that all outside 
nations regard the United States market 
as one of the most important outlets for 
their production, gives our government 
one of the strongest trump cards and 
bargain points in the negotiations. Re- 
garding tariffs, the most appropriate 
solution is considered to be by individual 
treaties with the various foreign nations— 
a policy which would substitute reciprocal 
agreements for our existing general tariff 
system. 

While the reanimation of international 
exchange of goods will be the all impor- 
tant problem before the Conference, this 
goal cannot be achieved without a simul- 
taneous settlement of pressing monetary 
questions. This means the restoration of 
an effective international monetary stand- 
ard which ought to have all the advan- 
tages but none of the disadvantages of the 
gold standard as practised during the last 
decade. In the opinion of the committee 
of experts, gold is still the best and most 
desirable basis for exchange media to 
support international trade, and an early 
reestablishment of an international gold 
standard will be emphasized. 


England and the Gold Standard 


Although anxious to return to the gold 
standard, Great Britain has made it 
clear at various occasions that it will not 
do so before it has full guaranty that the 
new gold standard will be workable and 
not lead to a recurrence of such events 
as happened during the summer of 1931 
when England was forced to abandon the 
gold standard. Gold holdings of the 
Bank of England are now at record levels 
never before reached in the history of 
that institution, representing one of the 
country’s strongest assets during the 
present negotiations. A return to the 
gold standard by England and the entire 
sterling block would be the most impor- 
tant single step towards monetary stabili- 
zation the world over. 

While the problem of war debts was 
expressively excluded from the agenda 
and the program of the World Economie 
Conference, the body of experts, never- 
theless, took a bold stand on this question 
by stating: 


“In our opinion, however, it is 
essential that this question shall be 
settled and that the settlement shall 
relieve the world of further anxiety 
concerning the disturbing effects of 
such payments upon financial eco- 
nomic and currency stability. Until 
there is such a settlement or the defi- 
nite prospects of such a settlement 
these debts will remain an unsuper- 
able barrier to economic and finan- 
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cial reconstruction. We therefore 
attach the greatest importance to the 
early resumption and successful con- 
clusion of negotiations upon this 
problem.” 


This opinion appears to coincide with 
President Roosevelt’s attitude on war 
debts and it ean reasonably be assumed 
that they form one of the major topics in 
the present informal ‘‘little conferences”’ 
held by the President with the representa- 
tives of the various European nations. 
There is every hope that despite the con- 
cessions in tariffs and war debts to be 
made by the United States, preliminary 
agreements will be arrived at. If this is 
achieved, the work of the World Economie 
Conference will be half done before it 
convenes. Its principal task would then 
be to erect upon the groundwork laid by 


President Roosevelt a structure of inter- 
national mutual trade treaties embracing 
all nations represented at the confer- 
ence. 

To many of our industries, foreign trade 
is of vital interest, as is clearly shown by 
the percentage of their production which 
was exported during 1929. In that year 
the United States shipped abroad 54 per 
cent of its cotton, 41 per cent of its to- 
bacco, 36 per cent of its copper, 33 per 
cent of its lard, 28 per cent of sewing 
machines and between 21 and 40 per cent 
of its output of agricultural machinery, 
locomotives, printing machines, type- 
writers, lubricating oils and kerosene. 
Suecess of the World Economie Con- 
ference in starting the wheels of inter- 
national commerce humming again would 
restore and increase the earning power of 
the producers of these commodities, who 


must rely upon large exports inasmuch 
as their capacity has been geared up to 
such an extent as to require foreign 
markets. 

Such a development in turn would have 
the most beneficiary effect upon the re. 
vival of other domestic industries not 
directly concerned with exports, and un- 
der the influence of increased industria] 
activity the depression would definitely 
be a thing of the past. 

The economie world stands at the cross 
roads, having the choice between nation. 
alistic isolation and international econo- 
mie reconstruction. The first road js 
bound to aggravate the disastrous effeets 
of the present depression, and a revival 
and intensification of international] trade 
relationships constitutes a certain method 
of bringing back the much desired 
prosperity. 


A New Status for Insurance Shares? 


Superintendent of New York State 

for a liquidation order for the Globe 
& Rutgers Fire Insurance Company, one 
of the largest concerns of its kind in the 
United States, came as a distinct shock 
to the financial community, although it 
was widely known that this company 
had suffered a much more severe de- 
preciation of investment assets than most 
other well established fire insurance com- 
panies. On the basis of ‘convention 
values,’”’ as shown in the 1932 report, 
only about 20 per cent of the company’s 
investment assets consisted of bonds, and 
utility, rail, industrial, bank and insur- 
ance stocks accounted for almost 80 per 
cent of the portfolio. Many of the stocks, 
including some of the largest. holdings of 
Globe & Rutgers, were among those 
which have shown much greater than 
average depreciation since 1929. In addi- 
tion to the extreme losses in the invest- 
ment portfolio, the company’s under- 
writing results have not been particularly 
satisfactory. 

The news that the Globe & Rutgers 
had been ‘‘taken over’ and the disap- 
pearance of quotations for a stock which 
once sold as high as $2,500 a share na- 
turally had repercussions in the market 
for insurance stocks. Because of this 
unfortunate incident, many irresponsible 
rumors have been circulated concerning 
the status of other insurance companies. 
A study of the status of leading fire insur- 
ance companies shows that there is no 
need for alarm. In the first place, most 
fire insurance companies have followed a 
much more conservative investment 
policy than the Globe & Rutgers. Al- 
though there was a marked tendency for 
insurance companies to increase their 
stock commitments in the years 1925 to 
1929 because of the desire of the manage- 
ments to share in the large price gains in 
equity issues in that period, the average 
investment in stocks did not rise much 
above 50 per cent of portfolios. The most 
conservative insurance companies kept 
well in excess of 50 per cent of their 
investment assets in bonds or other fixed 
income bearing securities. Thus, Globe 
& Ruigers with 80 per cent in stocks 
(many of which were highly speculative) 
must be considered exceptional. 

Of course, no insurance company has 
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escaped the effects of the prolonged de- 
flation, but those which concentrated in 
high grade bonds have very small losses 
as compared with the severe depreciation 
in the Globe & Rutgers portfolio, and 
others which followed a ‘‘middle of the 
road”’ policy are still in satisfactory condi- 
tion. Alfred M. Best Company, insur- 
ance reporters, who recently discarded 
“convention values” and adopted the 
much lower current market values in 
rating insurance companies, have es- 
timated that American companies in the 
fire-marine group have not only reserves 
sufficient to cover all present and poten- 
tial liabilities but also an additional 
safety factor of $1 billion. 

A concurrent study of the casualty- 
surety group by the Best organization 
shows that group to be in a less satisfac- 
tory position, with a safety factor of $250 
millions. Annual earned premiums in 
each group total about $700 millions, but 
depreciation of assets of the casualty- 
surety group has been more severe than 
that of the fire-marine group, since it 
has been the policy of the former to write 
a much larger volume of business per unit 
of capital. Consequently, investment 
assets per unit of capital have been much 


larger, and the portfolio depreciation 
has been more serious, even though the 
average percentage investment in bonds 
has been considerably higher than that 
of the fire-marine companies. 

Furthermore, the underwriting record 
of the fire-marine companies has _ been 
much more satisfactory than that of the 
casualty-surety companies in recent years. 
The surety companies have suffered large 
losses from increases in payroll robberies, 
workmen’s compensation claims, de 
faleations, bank failures and other de- 
velopments. A number of companies 
in this group entered a new field in the 
1920’s, that of guaranteeing payment of 
principal and interest on real estate mort- 
gages and on bonds secured by mortgages. 
Although the unprofitable nature of this 
business was apparent to most companies 
as early as 1928, and was largely discon- 
tinued in that year, the liabilities of those 
companies which engaged extensively in 
this practice have been greatly increased 
by recent widespread mortgage defaults. 

In order to ease this burden, several of 
the companies with the largest real estate 
mortgage and mortgage bond guarantees 
recently negotiated an agreement with the 
Reconstruction Finance Corporation for 
aid in working out a plan of readjust- 
ment. While the details of the plan have 
not been announced, it has been stated 
that it ‘‘contemplates the furnishing of 
sufficient cash by the Reconstruction 
Finance Corporation to the mortgage 
loan companies so that they may offer to 
all their security holders a substantial 
amount of cash and a new debenture for 
the unpaid balance running over a long 
period of time with a low rate of interest. 
The surety companies do not borrow any 
money from the R. F. C. but they are 
relieved from their immediate liability 
to the extent of the cash payment, and the 
guaranteeing of the balance with a Jong 
maturity assures its final discharge with- 
out undue recourse to them.” 

Assuming that this plan can be suc- 
cessfully consummated, one of the worst 
threats to the status of companies in the 
easualty-surety group will be removed 
However, until operations in the other 
underwriting departments of the com- 
panies in this group become more profit- 
able, most shares in this division will re- 
main in a highly speculative position. 
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Inflation the Make 


adopted policy of the Administra- 

tion to provide business stability 
and recovery by means of a sound but 
adequate currency. Despite recent votes 
taken in the halls of Congress there is a 
strong inflationary minded majority that 
ean be recruited when, as and if a fitting 
and timely plan is presented to them that 
would reasonably answer their desires. 
Giving full credit to our energetic Presi- 
dent for his already constructive accom- 
plishments they have in the main been 
deflationary in character. He, too, realizes 
that such steps were entirely necessary 
to strengthen the foundation upon which 
to start rebuilding. Now some form of 
inflation is apparent. That it will be man- 
aged and controlled we can rest assured. 
There will be no reckless abandon in 
allowing the printing presses to grind out 
paper dollars that in their increasing 
volume would proportionately diminish in 
value. 


scot day we come closer to the 


Germany's Inflation 


Inflation can in some respects be made 
wholesome, constructive. Naturally the 
change would bring penalties to some— 
blessings to others. The tendeney of the 
public to visualize the extreme witnessed 
in Germany earries with it despair and 
bitterness. Germany’s problem leading 
up to its reckless inflation was as far 
apart from our present day problem as 
the two poles. Germany’s currency infla- 
tion started during the Great War in 
issuing Treasury bills and having them 
discounted at the Reichsbank. A member 
of the Cabinet addressing the Reichstag 
in 1915 enlightened the public on the 
assumed policy that the Government did 
not ‘‘mean to increase by taxation the 
gigantic burden on the shoulders of our 
people so long as there is no pressing need 
for us to do so.”’ It looked then as if 
the war would be short and that somebody 
else would be on the paying end. In peace- 
time the Reichsbank note issue had been 
maintained around two billion marks 
augmented by coins and other paper cur- 
reney to bring the total up to five billion 
marks. So by the time of signing of the 
armistice the currency had mounted to 
28.4 billion marks or 24% times pre-war 
levels. At that time the gold value of the 
mark was less than 24 cents in terms of 
United States currency. The situation 
that had gone this far became desperately 
worse in progressive stages.. Two wrongs 
never make a right and accordingly the 
issuance of a doubled currency only made 
matters worse. 

The last bank statement for 1920 
showed 81.4 billion marks outstanding, 
1921 showed 122.5 billions and that of 
1922, ten times the amount or 1,295.2 
billion marks. Then in 1923 the ava- 
lanche gained its full force and swept 
everything before it. The tabulation at 
the bottom of the page shows in greater 
detail the periodic increases in paper 
currency, which at last required letting 
out contracts to industrial printers to 
keep the flood mounting. The mark price 
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Is inflation a sound foundation 
on which to build a new 
prosperity? 


of dollars was multiplied seven times in 
July, ten times in August, seventeen times 
in September and finally 400 times in 
October. These facts and figures are 
related only to emphasize the wide vari- 
ance between the conditions then and 
ours now. 

We are not bankrupt as a nation but 
our present day debts are overburdening. 
The total interest-bearing debt of the 
United States has been computed to be 
greater even than our national wealth, 
showing a total debt of $141.9 billions 
against a national wealth of $138 billions. 
Our debts are made up as follows, shown 
in millions of dollars: 


Brokers’ Loans........... 2 $340.8 
Other Corporate.............. 10,584.0 
Local Government............ 18,185.0 
U. 8S. Government............ 20,4760 
Urban Mortgages............. 26,461.0 


These totals might readily be supple- 
mented by intangibles that do not fit 
into so broad a classification, but if infla- 
tion is necessary to put our debtor class 
back on its feet it must be realized that 
the discrepancy that must be made up does 
not require any drastic or reckless mea- 
sures. The theory of putting more money 
into circulation in order to speed up its 
turnover could be accomplished in many 
different ways. What form it will take, 
no one can as yet definitely assert. Pro- 
gressive developments will themselves 
determine it. The desire to convert money 
into goods, if it becomes aggressive 
enough, could eliminate the need for any 
Government action. The most feared 
consequence would, of course, be a devalu- 
ation of the dollar by cutting the gold 
content. The latter step is firmly recog- 
nized as being ineffective, for as soon as 
we embark on any such scheme to allow 
us to offer goods abroad at lower gold 
prices we can expect other countries to 
meet the competition and again set the 
deflationary buzz-saw spinning with no 
other possible result than absolute col- 
lapse. Inflation need not be the German 
variety. Neither must it be patterned 
after the British or French readjustments. 


Mental Inflation 


The mental inflation we have so far 
been going through as evidenced on our 
stock and commodity markets has in 
large part been unreasoning if the selec- 
tion of vehicles can be taken as an indi- 
cation. The action of individual issues, of 
stocks as a whole, of bonds, of .commodi- 
ties, irrespective of their separate status as 
influenced by inflation, shows forces to be 
at work that in their ‘‘know not what 
they do”’ decisions could unintentionally 
prevent the inevitable that holds enough 
fear for them to drive them to action. 

If devaluation of the dollar were a part 


THE FLOOD OF GERMAN CURRENCY CIRCULATION IN 1923 


Marks 
Note Circulation (a) 


Jan. 6, 1923. 1,336,500,000,000 
2,253,963,000,000 
3,871,256,000,000 
5,624,110,000,000 
6,723,070,000,000 
9,309,532,000,000 
20,241,750,000,000 
62,326,659,000,000 
663,200,000,000,000 
1,182,039,000,000,000 
25, 3,183,681,000,000,000 
8,627,730,000,000,000 
28,228,815,000,000,000 
Oct. 15, ‘“ 123,349,786,603,000,000 
Oct. “ 524,330,557,246,000,000 
Oct. 31, “ 2.496.822 908.936 ‘000,000 
19,153,087 ,468,804,000,000 
Nov. 15, ‘* ... 92,844,720,742,927,000,000 
Noy. 23, “ . 223,927,315,083,796,000,000 
Nov. 30, “ 400,267 ,640,291,750,000,000 


dates named 


(a) Official reports of the Imperial Bank of Germany. 


Equivalent 
of Note Numb 


Gold 
(a) 


in Marks Equal 
U.S. Dollarst One U.S. Dollart Mark 
$153,697 ,500 8,695 1,005,000,000 
61,983,980 36,363 1,005,000,000 
187,755,910 20,619 1,005,000,000 
267,145,225 21,052 1,005,000,000 
183,203,657 36,7 913,909,000 
121,023,916 76,923 756,914,000 
91,087,875 222,222 707,000, 
19:944'530 3,125,000 596,351,000 
41,904,905 2,777,778 516,122,000 
62,998,465 4,347,826 12,122,000 
69,636,000 9,523,809 510,486,000 
35,461,170 33,333,333 ,000, 
0,244,969 105,263,157 490,000,000 
,040,834 172,413,793 470,000,000 
_ 321,193 204,081,630 444,000,000 
51,626,960 909,090,909 443,000,000 
30,837 4,000,000 ,000 443,000,000 
11,797,437 44,444,444 444 467,000,000 
14,980,937 166,666 666,667 467,000,000 
7,661,234 2,500,000,000,000 467.000,000 
23,211,180 4,000,000,000,000 467,000,000 
44,785,463 5,000,000,000,000 467,000,000 
60,040,146 6,666,666,666,667 467,000,000 


tAt current rates of exchange at the 
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of any inflationary program it would not 

singularly:spend its ‘influence upon the 
much publicized heavy inventory stocks 
such as the following: 


Allied Chemical ' 
American Radiator 


Liggett & Myers 
Loew's 


American Smelting Lorillard 

American Stores Macy 

American Tobacco Marshall Field 
American Woolen May Stores 
Armour MeKesson & Rob- 
Borden bins 

Case Montgomery Ward 
Chrysler Ohio Oil 

Coca-Cola Penney 
Colgate-Palmolive Phelps Dodge 
Consolidated Cigar Phillips Petroleum 
Consolidated Oil Procter & Gamble 
Cudahy Pure Oil 

Deere Republie Steel 
Drug Reynolds Tobacco 
du Pont Safeway Stores 
Firestone Sears Roebuck 
General Cigar Sun Oil 

General Electric Swift 


General Foods Texas Gulf Sulphur 


General Motors Tide Water Assoc. 
Goodrich Union Carbide 
Goodyear Union Oil 

Gulf Oil U.S. Leather 
Inland Steel U.S. Steel 
International Nickel Wesson Oil 
International Shoe Westinghouse 
Kresge Wilson 

Kress Woolworth 
Kroger Wrigley 


Lowering the content of the yellow 
metal behind our dollar would demand 
revising the requirements for clearing off 
the debts of many of our corporations 
with heavy bonded indebtedness typified 
by the following among which the public 
utility group is well represented with its 
total of $14 billions. To this list could be 
added virtually all of the rails, which in- 
dustry has a total bond indebtedness of 
about $11 billions. 


American & Foreign Power.... $195,575 
American Power & Light...... 366,97 

American Rolling Mill........ 41,134 
American Smelting........... 39,4383 
American Tel. & Tel.......... 461,206 
American “tert Works & Elec. 184,363 
Bethlehem 
Brooklyn & Manhattan....... 148,198 
Chrysler Motor.............. 43,331 
Col. Gas & Electric........... 171,307 
Commonwealth & Southern... 500,001 
Consolidated Gas of N. Y..... 397,840 
Consolidated Oil............. 63,231 
Detroit Edison............... 134,000 
Electric Power & Light....... 276,057 
Engineers Public Service...... 148,800 
Federal Water Service “‘A’’.... 103,879 
General American Tank Car... 36,558 
Gimbel Dry Goods........... 29,689 
Goodrieh Rubber............. 43,112 
Goodyear T. & BR. ........... 59,796 
41,100 
Interborough R. T........... 174,400 
Int. Hydro-Elee. 279,255 
Int. Paneer & P. “A”... 354,615 
27,097 
Liggett-Myers............... 27,927 
National Dairy Products...... 74,526 
National Power & Light...... 281,176 
Pacific Gas & Elec........... 306,651 
95,006 
Philadelphia & Reading C.&1. 58,726 
Phillips Petroleum........... 31,327 
Publie Service of N.J........ 210,176 
Republic Steel.............. 50,725 
100,103 
Socony Vacuum.............; 95,804 
Southern Cal. Edison......... 137,908 
Standard Gas & Elec......... 491,675 
Stone Webster............. 157,294 
117,846 
United Gas Imp............. 247,445 


United States Rubber........ 


109,690 
. Youngstown Sheet & Tube.... 89,967 


v 


Apparently this angle is overlooked 0; 
else actual dollar devaluation is not taken 
seriously. 

Raids on our dollar abroad, whether,on 
a factual or imaginary basis, are not at 
all misleading to the administration jp 
Washington. The prompt clamping down 
on exports of gold in order to hold the 
dollar’s price should impart confidence to 
its holders that there is no fear of the dol. 
lar’s actual worth and that it will stand 
alone on that well recognized value. The 
more severe the test the better established 
will be the recognition of its value. 
Budgetary deficits and a commitment to 
a public works program make demands 
for the issuance of additional currency, 
This is planned to be only temporary. 


We have had our inflation of the recent 
years when the price of things ran wildly 
up. The collapse of an_ ill-conceived 
theory brought those prices down in defla- 
tion. Deflation, too, can run wild with the 
price of gold soaring. That boom appears 
to be currently at the bursting point. We 
are reverting back to the next cyclical 
swing—up. The desire and the demand 
is for things. Call it inflation, reflation or 
by any other name, the fact remains 
there are enough people thoroughly con- 
vineed that it is here that their bidding 
for goods is creating a more normal rela- 
tionship between money and what it will 
buy. Let that adjustment be carried out 
before it might be necessary to tinker with 
the dollar and the tinkering will be 
avoided. The patient’s temperature can 
not be lowered by throwing the ther- 
mometer out of the window or by erasing 
the 100 marker and writing in 50 in its 
place. We are nationally on the mend 
and nothing is more helpful than mental 
exhilaration or mental inflation. Once 
we get to thinking firmly enough that 
way, no one could change our minds for 
us or the constructive course we would 
pursue. 


Inflation Talk Aids Commodities 


TRENGTH in the leading commod- 
S ity markets during the last few 
weeks must be principally ascribed 
to the increasing and persistent demands 
for some kind of inflation as advocated by 
a large group of our representatives in 
Washington. A powerful propaganda to 
attain this goal has been carried on 
throughout the entire country and public 
opinion has already been influenced and 
molded to create an atmosphere very 
propitious for starting a general buying 
wave. Animated by fear that the pur- 
chasing power of the dollar may fall or, 
stated in another way, that prices may go 
up, this movement is likely to raise com- 
modity prices in such a fashion that each 
point gained will cause additional buying 
along the entire line. 

Without disparaging the psychological 
and practical effects of the threat of any 
coming inflation upon the commodity 
price level, it must be recognized that 
fundamental changes have otcurred in 
several situations which in themselves 
forcibly call for higher prices. 

Extremely unfavorable weather condi- 
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tions and curtailment of loans to farmers 
in some sections of the country are re- 
sponsible for making 1933 the worst wheat 
year since 1904. According to recent esti- 
mates the total wheat crop for the current 
year is likely to be almost 150 million 
bushels short of home needs and thereby 
the surplus on hand will be cut by ap- 
proximately 50 per cent. This situation 
of course points toward better prices for 
this crop despite the fact that at the 
present time our exports are only one-fifth 
of the normal amount. 

The statistical position for cotton, how- 
ever, remains unfavorable and unless a 
substantial acreage reduction can be 
effected under the new farm legislation, 
an abnormally large carryover is likely. 
Sugar has been the favorite for specu- 
lative buying during recent weeks. World 
production for the first time since 1928 is 
below consumption and political uncer- 
tainty in Cuba and the prospects that our 
government will do something about 
Cuban sugar have added further stimulus 
to the upward price movement of this 
commodity. 


Fluctuations in the silver market clearly 
reflect the ever changing political aspect 
of the silver problem and the outlook for 
restoring in some fashion the monetary 
status of this metal. 

Movements in the rubber market have 
been very quiet as takings by manufac- 
turers were comparatively small during 
recent weeks. There were new rumors of 
contemplated negotiations between Dutch 
and British interests for the purpose of 
controlling production. However, as such 
attempts have been very frequent in the 
past and have always ended without suc- 
cess, rubber prices received but little 
stimulation from these latest reports. 

The most important single factor de- 
termining further developments of com- 
modity prices in general is to be found on 
the monetary side of the situation and 
will be decided by the question of whether 
or not we will have real inflation—and to 
what extent. In addition, changes in the 
individual statistical situations will of 
course have a substantial bearing upon 
the price level of each commodity in the 
near-term future. 
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The Future the Foods 


By A. WESTON SMITH, Jr. 


The trends of 
earnings in the 


Which of the 
leading divisions 


food industry 


will benefit first 


have been widely 
divergent - - - - 


from a recovery 
in prices? 


essential to the every day life of 

every individual, the large com- 
panies specializing in its production and 
distribution have not been exempt from 
the far-reaching effects of the depression 
which has been accompanied by a moder- 
ate setback to demand for all classes of 
food products and a practical demoraliza- 
tion of the price structure of several di- 
visions of the industry. The public has 
not stopped eating and this is indicated 
by the fact that tonnage has been com- 
paratively well maintained, but the minor 
decline in demand has eliminated the 
surplus profits while the sharp declines 
in prices have wiped out profit margins 
on many once important revenue pro- 
ducers. Net incomes of all leading di- 
visions of the food industry have suffered 
because of smaller dollar sales and lean 
profits, but the degree of contraction has 
been by no means uniform. With the 
turn in some commodity prices suggesting 
that inventory profits may soon replace 
the inventory losses of the recent past, 
which divisions of the industry will be ina 
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position to benefit during a period of 
general business recovery? 

In order to ascertain the variance of the 
trends of the several sections of the food 
industry, the leading companies in each 
division have been grouped as follows: 


Package Foods: Dairy Products: 
Beech-Nut Beatrice Creamery 
General Foods Borden 
Gold Dust National Dairy 
Standard Brands Western Dairy 

Canned Goods: Flour Mag, 
California Packing Cream of Wheat 
Corn Products General Mills 


Libby, McNeill Pillsbury Flour 
Penick & Ford QuakeriOats 

Meat Packing re; 
Armour Continental Baking 
Cudahy eneral Baking 
Swift ty Bakeries 
Wilson 


Biscuit and Crackers: 
Loose- Wiles National Biscuit 
United Biscuit 


The combined annual net income of 
each of these divisions is graphically 
portrayed in the ‘‘Net Income Trend” 
chart at the left, but to appreciate the 
actual percentage decline it has been as- 
sumed that 1928 can be regarded as a 
‘‘normal’’ year, and the following tabula- 
tion compares the actual decreases up to 
the close of 1932: 


Food Company 1928 1932 Change 
Divisions: —000 omitted— % 
4 Package Foods... $46,597 $29,511 -—37.3 
4 Canned Goods... 30,491 D1,448 —-.... 
4 Meat Packing.... 25,985 D1,854 -.... 
4 Dairy Products... 29,064 20,804 -—-—27.5 
4 Flour Milling.... 15,694 10,513 —33.3 
4 Bread Baking.... 20,974 7,568 -—63.6 
21,674 19,335 -—10.6 
27 Companies... $190,479 $84,429 —55.7 


The chart shows, for instance that the 
meat packing and canned goods have 
shown a practically continuous decline 
in the past five years. Package foods, 
bread and flour milling reached their 
earnings peak in 1929, while dairy prod- 
ucts and the biscuits and crackers reached 
a high in 1930. The divergence in the 
earnings trends is reflected in the tabula- 
tion above, which shows that canned 
goods, meat packing and bread have 
suffered most. And strange as it may 
seem, the biscuit makers and dairies 


suffered less than the package foods and 
flour milling. These comparisons, of 
course, could be subjected to individual 
serutiny and numerous explanations ad- 
vanced, but they show that of the seven 
divisions, the biscuit, dairy, milling and 
package food were able to buck the trend 
to the best advantage. It might be said, 
for instance, .that the comparison of the 
dairy products companies earnings is 
distorted because of the large number of 
acquisitions of smaller companies made 
in the past few years, resulting in a 
better looking picture than is actually 
the case. 

- The fact that these four divisions 
suffered least, in comparison with the 
total for the seven groups, also suggests 
that inventory losses have been less se- 
vere. And this apparently is exactly what 
happened. The ‘Inventory Trend” chart 
below discloses the annual combined in- 
ventories of each group and shows how 
the peak year has varied in the seven 
divisions. It should be noted, however, 
that the peak year in inventory was 
also the peak year in net income for all 
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‘divisions except canning and _ biscuits. 

The actual decline in value of inventor- 
ies since the ‘‘normal” year of 1928 is 
shown on a percentage basis in the follow- 
ing tabulation: 


Food Company 1928 1932 Change 
Divisions: —000 omitted— % 


4 Package Foods... $49,506 $37,936 -—23.4 
4 Canned Goods... 52,034 42,088 —19.5 
4 Meat Packing.... 300,696 123,160  —59.1 
4 Dairy Products... 29,963 25,595 —-14.3 
4 Flour Milling.... 41,434 23,546 -43.3 
4 Bread Baking... 9,767 4,263 —56.4 
13,530 12,127 —-10.4 

27 Companies... $496,930 $268,715 —46.3 


It will be seen that meat, flour and 
bread suffered most with package foods 
and eanned goods next and biscuit and 
dairy products least. The sharp decline 
in the value of the milling company 


inventories in comparison with their good 
record of net income may be explained 
by the fact that these companies hedge 
their wheat requirements and thus are 
practically exempt from commodity price 
declines. The moderate inventory losses 
in the canned goods field and the dairies 
is explained by the fact that the peak 
year was in 1930 instead of 1929 as it was 
for the balance of the food divisions. 
Explanations of the trend in each instance 
could be discussed in some length but the 
important conelusions which would be 
drawn is that the biscuit, dairy and pack- 
age food industries have the least distance 
to retrace their steps to profitable opera- 
tions. Flour milling, of course, is just as 
much exempt from inventory profits as 
it is from inventory losses. 


In considering the future of the foods 
therefore, there is little doubt that al) 
divisions will benefit through any general 
recovery in the price structure of each 
section as well as by a pickup in publie 
purchasing power. But it is obvious that 
the degree of the upward trend of earnings 
will be just as divergent as the recent 
trends downward. Recovery in the meat, 
bread and canned goods industries will 
likely be slow unless there is an unusually 
marked improvement in prices in these 
divisions. On the other hand, stabiliza- 
tion in milk prices could bring an early 
recovery to the dairy industry anda mark 
up in price levels of package foods and 
biscuits and crackers would be especially 
beneficial to these industries. Flour mill- 
ing also should show a prompt recovery, 


Gas Industry Profits Hold 


ment in output which characterized 

most of the basic fuel industries dur- 
ing the year 1932, the natural and manu- 
factured gas businesses enjoyed a gross 
income in that year of $636.2 millions 
compared with $678.7 millions in 1931, 
a decline of but 6 per cent. Of this amount 
manufactured gas contributed $370.3 
millions, representing a drop of 5.3 per 
cent while revenues of the natural gas 
companies totaled $265.8 millions, or 7.5 
per cent below the previous year. Ac- 
cording to the American Gas Association 
this exhibit compares with a decline in 
bituminous coal production in 1932 of 
20 per cent, a reduction in coke produc- 
tion of 35 per cent and a drop in anthra- 
cite coal production of 17 per cent. 

This comparatively satisfactory show- 
ing may be ascribed in large part to the 
fact that the major portion of output of 
both manufactured and natural gas com- 
panies is consumed in the domestic field. 
Last year 73 per cent of total output of 
the manufactured gas companies was 
taken by domestic consumers while 79 
per cent of total revenues were derived 
from this field. In the ease of the natural 
gas industry 71 per cent of total revenues 
in 1932 represented takings by domestic 
consumers. Domestic revenues of both 
the gas and electric utilities have shown 
little tendency to fluctuate with the 
changing business cycle. 

The manufactured gas industry ranks 
as one of the oldest public utilities and has 
attained a high degree of stability, both 
in respect to industrial and domestic 
revenues and net earnings. In the main, 
the volume of output of industries served 
are affected by only a small extent by 
ehanging business conditions. As an 
example, one of the largest industrial 
consumers of gas is the bread-baking 
industry, whose activities are not greatly 
curtailed by recurring business depres- 
sions. Conversely, the manufactured gas 
industry is close to the point of maximum 
development and the return of normal 
business conditions may witness no great 
spurt in output and earnings. 

The natural gas industry actually 
antedates the manufactured gas business 
but may be said to have had its genesis 
only a few years ago with the development 
of facilities for transportation of the 
product over great distances. In the 
short space of a few years a vast net- 
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[: CONTRAST to the sharp curtail- 


work of transmission pipe lines has been 
constructed which connect production 
areas with the larger consuming centers 
and the industry now ranks close to the 
artificial gas business from the stand- 
point of capital invested and income. 
Cheapness of the product and superiority 
over manufactured gas permit a much 
wider field of distribution, and the indus- 
try may be said to be on the threshold of 
rapid growth which might easily absorb 
other basic fuel industries. The momen- 
tum gained in the years from 1927 to 
1929 carried new construction by the 
industry through the greater part of the 
depression period, and there now exists a 
large excess of production and marketing 
facilities which should be immediately 
ealled into play when industrial revival 
appears once more on the _ horizon. 

Thus far the gas industry has been 
generally fortunate in the matter of regu- 
lation and attack from the politicians. 
While the same rate problems are in- 
volved and development has been closely 
patterned after that of the electric utili- 
ties, the gas industry has thus far been 


overlooked in the politicians’ battle 
against the ‘“‘Power Trust.” Actual and 
proposed blanket utility taxes which 
have originated at Capitol Hill have been 
directed solely against the electric utili- 
ties while the Government’s proposal to 
enter the utility business on the St. Law- 
rence and at Muscle Shoals has been 
confined to the generation and _ trans- 
mission of electric energy. Whether the 
long arms of bureaucracy will ultimately 
reach out to embrace the gas industry 
remains to be seen. Its present indiffer- 
ence to the business is reassuring and 
should permit natural gas companies to 
continue well conceived plans, of expan- 
sion and capitalize more fully on work 
done when recovery sets in. 

An introduction of the element of in- 
flation into our monetary system in suffi- 
cient amounts to bring about rising 
operating costs would, of course, cut into 
the earnings of the companies in the gas 
industry. Earnings prospects would then 
be guided largely by whether or not ade- 
quate rate revisions could be obtained 
without too much loss of time. 


Delaware & Hudson Reports 


MISSION of the dividend by Dela- 
ware & Hudson earlier this year 
came as a surprise at the time but the 
annual report of the company clearly 
shows the reason for this action. The 
company reported a consolidated net loss 
of $5.4 millions after all charges, no com- 
parison being available as a consolidated 
statement was not issued last year. Net 
income of Delaware & Hudson Company, 
alone, amounted to $3.3 millions, equiva- 
lent to $6.41 a share on 515,739 shares of 
capital stock as compared with $3.2 
millions or $6.27 a share in 1931. Opera- 
tions of the Delaware & Hudson Railroad 
Corporation last year resulted in an op- 
erating deficit as compared with net rail- 
way operating income of $4.2 millions in 
1931. After all charges the road reported 
a net loss of $4.4 millions comparing with 
net income of $8,778 in 1931. Operations 
of Hudson Coal Company also resulted 
in a substantial deficit last year amounting 
to $2.1 millions as compared with a net 
loss of $729,777 in the previous year. 
The most interesting disclosure in the 


company’s annual report was the amount 
paid for the block of 495,000 shares of 
New York Central stock acquired during 
the year. The company paid $11 millions 
for this commitment, or an average of 
slightly over $22 a share. While current 
market levels are below this figure, indi- 
eating a paper loss on the commitment, 
it would appear that the investment has 
been made on a very reasonable basis 
considering the magnitude of the opera- 
tion, which was carried on entirely in the 
open market with the price of the stock 
ranging between 8 and 30 during the year. 
Company’s investment account showed a 
decline from $56.1 millions to $54.4 mil- 
lions at cost, indicating that some securi- 
ties were sold during the year presumably 
for the purpose of acquiring New York 
Central, which acquisition is probably 
also responsible for the appearance of 
time loans of $4.4 millions as against no 
loans a year earlier. Investments in stocks 
and bonds at the end of the year had a 
market value of $33.7 millions and $33.9 


millions on March 16, the date of the report. - 
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TREND OF THE 
BOND AVERAGES 
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The Bond Market 


Bonds Make Orthodox Response to Monetary Developments 


Edited by GEORGE H. 


high grade bonds maintained a 

surprisingly firm tone in the face 
of widespread inflation talk. The main 
reason for this strength in the gilt edged 
division of the bond market was the sharp 
decline in interest rates in the money 
market, a development which always 
tends to stimulate the market for the best 
grade bonds. In view of the sensational 
decline of the dollar in the foreign ex- 
change markets last week, it is not sur- 
prising that the trend of money rates was 
overshadowed by the events which made 
it necessary to view the agitation for a 
“cheaper dollar’ in a new light. It is, of 
course, impossible to predict what the 
ultimate outcome of the gold embargo 
and the dollar revaluation schemes will be. 
However, since anything which implies a 
serious reduction in the purchasing power 
of the bondholders’ dollar is definitely 
bearish on gilt edged bonds, the sell-off 
in U.S. Government bonds and high grade 
corporation issues last week was in line 
with orthodox economic theory. 

At the same time, it is important to 
remember that a decline in the quotations 
for the dollar in the international ex- 
change markets does not in itself neces- 
sarily mean a rise in the internal price 
level. As long as the credit standing of the 
Government and the strong debtor cor- 
porations is not impaired, the two factors 
which govern the market prices of high 
grade bonds are the prevailing level of 
interest rates and the purchasing power 
of the monetary unit. These two factors 
usually work in the same direction, since 
when interest rates are low, prices of 
commodities, goods and services are 


U' TO the beginning of last week, 


usually low, i. e., the purchasing power of 
the bondholders’ dollar is high. 

As long as this situation prevails, de- 
preciation in the quotation of the money 
unit in foreign markets is not likely to 
bring more than a temporary decline in 
high grade bonds. An exeellent illustra- 
tion of this point is furnished by the record 
of the British bond market after En- 
gland’s abandonment of the gold stand- 
ard. Although the pound sterling lost 
about 30 per cent of its value in the world 
exchange markets, the expected result of 
a sharp rise in internal prices in England 
cid not materialize. On the contrary, the 
English price level remained remarkably 
steady, and with a large return flow of 
eapital to London, interest rates in that 
money center declined to very low levels. 
The result, in spite of the devaluation of 
the pound, was strength in the gilt edged 
bond market so pronounced as to permit 
the British Government and many strong 
English corporations to refund high cou- 
pon bonds by the issuance of obligations 
bearing substantially lower interest rates. 

The point is that, although inflation of 
a currency which is no longer on the gold 
standard always means a decline in the 
value of the money unit as expressed in 
foreign currencies, a decline in the foreign 
exchange quotation does not necessarily 
mean currency inflation. There was no 
currency inflation in England, hence no 
permanent decline in the market for high 
grade bonds. If there is no extensive cur- 
reney inflation in the United States, the 
mere existence of a gold embargo should 
not result in any decline of long duration 
in bonds of high quality. 

The rise in the quotations of foreign 


DIMON 


currencies and stocks last week (which 
had as its corollary a decline in high grade 
bonds) was based upon the opinion of 
speculators that there will be extensive 
currency inflation, or internal (as op- 
posed to external) dollar devaluation, in 
some form, in this country. If this opinion 
proves to be well founded, a substantial 
and lasting decline in the market quota- 
tions for high quality bonds must be 
expected. If no action is taken which will 
result in any material internal devaluation 
of the dollar, gilt edged bonds should 
recover in price. 

In an “inflation market,’ low grade and 
speculative bonds tend to move upward 
with common stocks, since their status is 
closer to that of equity shares than to that 
of high grade bonds. Consequently, many 
low grade bonds moved up sharply last 
week. Cuban sugar company bonds were 
especially strong, not only because they 
are ‘‘commodity securities’? which would 
benefit from inflation, but also because of 
indications that the tariff on Cuban sugar 
may be reduced and the improved statis- 
tical position of the sugar industry. Other 
‘commodity bonds” were also strong, 
notably the rubbers. 

The largest new security offering (aside 
from U.S. Government obligations) of the 
year to date appeared last week in the 
form of $26 millions Edison Electric Il- 
luminating Company of Boston notes. 

An unusual feature of the financing 
was the offering of $10 millions principal 
amount of non-interest bearing six-month 
notes on a discount basis. The U. S. 
Treasury frequently offers discount bills, 
but this form is rare in the public finane- 
ing of corporations in this country. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called, amounts 
called for less than $10,000 are not included) 


Name of Issue 


German Consolidated Municipal Loan of German 


Savings Banks & Clearing Association. . 


eee 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$16,000,000 A. &O. 99 5.36 
Call Date 
Amount Price Payable 
$655,000 100 June 1, 1933 


Note—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Can 4 “B” 


A succession of favorable news develop- 
ments pushed American Can into new 
high ground for the year. The impetus 
given to business received from the 
petroleum industry due to the adoption 
of the tin container to prevent bootlegging 
of oil, has resulted in considerable orders. 
The company has stepped up production 
at one of its plants from 30 per cent to 
near capacity, undoubtedly due in part 
to preparation for any possible inflation- 
ary measures with companies reversing 


‘their earlier policies of contracting in- 


ventories and expanding them instead. 
Although unit sales last year dropped 17 
per cent, earnings were off about 35 per 
cent so that any stimulation of demand 
should be reflected in a doubly construc- 
tive improvement in both sales and 
prices. Despite the shortage for dividends 
last year the outlook has been suffi- 
ciently improved to add some security 
to the current $4 rate. 


AMERICAN CHICLE’S earnings of 77 


cents a share in the first quarter show 
the regular and extra dividend rates being 
earned. 


American Radiator 4 = 


Despite reductions in overhead expense 
of more than $15 millions last year as 
eompared with 1929, American Radiator 
was foreed into the red for the first time 
in the history of its major component 
parts. (It was early in 1929 that the 
present company was formed as a merger 
of American Radiator and Standard 
Sanitary Manufacturing.) The net loss 
amounted to $6 millions, compared with 
1931 profit of $200,000 and 1929 earnings 
of $20 millions, and reflected decline in 
construction activity to the lowest point 
of the present century, bringing residential 
building last year some 87 per cent below 
1928, which was the peak of the boom 
period. Although net working capital 
decreased last year by about $12 millions 
to $44 millions, cash and equivalent at 
$21 millions was off only $205,000. Cur- 
rent ratio at the year-end was 7.7-to-1. 
When the inevitable pickup in building 
comes, the company will be prepared to 
reap substantially from its strong trade 
position which includes leadership in the 
relatively new and potentially vast field 
of air conditioning. 


AMERICAN SMELTING has _ been 
reaching for new high prices for the year, 
predicated upon its position in silver, 
which has prompted considerable foreign 
buying, 


American Telephone 4 


The unusual spectacle of the premier 
common stock giving a demonstration of 
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outstanding weakness to the general 
list must be attributed to two factors, 
namely the realization the need for a 
downward adjustment of dividend is 
accumulating, and this very apparent 
condition being seized upon by shorts to 
“bear” the stock. Reporting parent 
company net income equivalent to $1.72 
a share in the first quarter, as against 
$2.08 in the same period of last year, 
adds testimony to the shortage of earn- 
ings with which to meet the $9 rate. 
Coupled with this is the net loss of 340,000 
telephones during the first three months 
of the year, although there were fewer 
telephones disconnected in the last quar- 
ter than in the one preceding. This trend 
will probably not be changed during the 
ordinarily dull summer months. Putting 
aside dividends received from associated 
companies, which are in part paid out of 
surplus, the earnings of the entire system 
would not show better than $1 a share for 
the quarter, which at an annual rate of $4 
would compare with the $5.92 earned on 
the same basis during 1932. Unless 
improvement is registered $93 millions 
from surplus would be needed to main- 
tain the current rate of payment. A 
reduction to $7 annually would reduce 
this withdrawal to $14 millions. Parent 
company earnings would cover a $6 
disbursement and the yield of 7 per cent 
thus afforded would undoubtedly invite 
more buying and a more stable market 
for the issue. 


ATLANTIC REFINING reports a loss 
during the first quarter equivalent to $1.16 a 
share as compared with a profit of 16 cents 
a share in the corresponding three months 
of last year. 


Auburn Auto 4 — 


Following the deficit of $4.46 a share last 
year, Auburn had a further net loss dur- 
ing the months of December, January 
and February of $577,466, which com- 
pares with a small profit in the same 
period last year. The action of the stock 
has reflected this reversal of earnings 
trend, but to a greater extent it shows a 
lack of the aggressive and daring market 
sponsorship that had formerly guided its 
volatile price swings. If, as whispered 
around, the spectacular E. L. Cord has 
completely transferred his affections and 
holdings to Aviation Corporation, the 
sharp swings in the latter issue might 
readily be explained. Without its spon- 
sors, Auburn is just another motor com- 
pany with deficits and an unearned 
dividend. 


BALDWIN LOCOMOTIVE has been 
forced to contest a petition for receivership 
just as the first signs of small orders for 
locomotives are beginning to make their 
somewhat belated appearance. 


Bohn Aluminum 4 “Cc” 


Showing improved earnings for the first 
quarter of this year, with net profits of 
$100,602 or 28 cents a share comparing 
with a net loss of $73,201 in the corres. 
ponding quarter of 1932, Bohn Aluminum 
& Brass established new high prices for 
the year which almost doubled recent 
lows and four times exceeded the 1932 
low point. Depending largely upon the 
motor trade for the bulk of its business, 
a further pick-up in that quarter would 
go far in restoring former earning power 
for operating economies permit a sharp 
reversal with business getting into its 
normal stride. It is yet too early to 
consider a restoration of dividend pay- 
ments, but this can be given considera- 
tion later in the year if earnings can hold 
this early pace. 


CATERPILLAR TRACTOR, with sales 
of $1.1 million and a net profit of $8,573 
in March is receiving active pool support 
from a group on the Pacific coast. 


Container Corp. 4 “D+” 
Recent strength in the shares of Con- 
tainer Corporation might ordinarily be 
eredited to the showing reported for the 
first quarter when the net loss was cut 
down to $190,868 from $309,499 in the 
same period a year ago, but the possi- 
bility of increased business with the re- 
turn of beer and the injection of Owens- 
Illinois Glass interests into the situation, 
earry greater weight in influencing prices, 
Container Corporation at the start of the 
year had 18,322 shares of preferred stock 
outstanding and Owens-Illinois Glass 
held an option to purchase privately 
16,000 shares, which has been exercised. 
The stock provisions entitle the preferred 
stock to elect one less director than for 
the common, if dividends are defaulted 
for a year. Container having paid noth- 
ing since the start of 1931, Owens-Illinois 
finds itself in a position to elect its own 
representatives, which together with a 
substantial holding of common stock gives 
the company virtual control. Being able 
to supplement Container’s business with 
its own interests in the new beer trade 
should not only serve to cut losses, but 
restore earnings to the company under 
this management and cooperation. 


CREAM OF WHEAT’S earnings of 52 
cents a share in the first quarter cover the 
regular $2 dividend by the narrow margin 
of only 2 cents a share. 


Detroit Edison 4 
Apparently unable to stem the successive 
declines in earnings due to conditions in 
the territory served, Detroit Edison was 
able to show no better than $4.36 a share 
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for the twelve-month period ending 
March 31. This compares with $5.21 a 
share earned in the year 1932 and $8.38 a 
share: for the twelve months ended 
Mareh 31, 1932. Having reduced its 
dividend to a $4 basis, the decline has 
become so sharp as to question the secur- 
ity of the reduced rate for the margin of 
only 36 cents a share over the present 
rate of payment compares with a drop of 
85 cents a share, a change that has 
occurred in the short span of three 
months. Yielding nearly 8 per cent, the 
stock reflects the uncertainty of depend- 
ing largely upon increased motor activity 
and the settlement of the banking situa- 
tion in and about Detroit before the earn- 
ings decline can be moderated. 


DOME MINES with earnings of $2.09 a 
share last year more than doubled require- 
ments for the regular dividend, opening up 
the possibility of an increased payment or 
more liberal extras. 


duPont 4 


Reflecting the low ebb of business in the 
first quarter of the year, duPont reports 
net equivalent to 35 cents a share against 
45 cents earned in the December quarter 
and 74 cents in the first quarter of 1932. 
These figures include the company’s 
equities in undivided profits or losses of 
controlled companies not consolidated 
and dividends received from General 
Motors. Of the net for the last quarter, 
23 cents was contributed by dividends 
received on the company’s investment in 
General Motor’s common stock, which 
left only 12 cents a share from its own 
operations. This contrasts with 22 cents a 
share earned in the preceding quarter and 
29 cents a share in the corresponding 
period a year ago. DuPont could ill 
afford to continue its own $2 annual pay- 
ment should the distribution on General 
Motor’s stock be reduced; if this payment 
were cut in half to 50 cents annually, 
duPont could not do better than cover 
a $1 payment on its own shares out of 
earnings, which can be taken as explana- 
tion for the sluggishness of the stock 
during recent advancing markets. 


EASTMAN KODAK sets a good example 
in having delegated the stockholders the 
power to elect the auditors certifying to the 
annual statement, a procedure commonly 
followed in England under the British 
Companies Act of 1929. 


Freeport Texas 4 “C+” 


Although reporting operating results 
only semi-annually, it is understood that 
Freeport Texas made a satisfactory 
showing in the first quarter with the 
equivalent of 55 cents a share earned, 
which is sufficient to cover the period 
requirements for the $2 annual dividend. 
Comparative figures for the first quarter 
a year ago are not available although on 
the basis of the showing made in the first 
six months of 1932, when $1.45 a share 
was earned, the current earnings rate of 
$1.10 a share is reasonably good in view 
of the conditions experienced during the 
opening quarter of this year. Suffering 
largely from a lack of volume of business, 
rather than from the price of the product 
(which has been well controlled by the 
two leaders in the industry at $18 a ton 
since 1926), the company should require 
nothing more than a pick-up in consump- 
tion to stimulate earnings and thus afford 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
_ Sound Bonds ......25 
Il.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


a wider coverage for dividends. Recog- 
nizing the major uncertainty in the past 
in limited ore reserves, the steps taken in 
recent years to assure supply would 
suggest speculative possibilities at these 
prices on an income of nearly 9 per cent. 


GENERAL AMERICAN TRANSPOR- 
TATION made an auspicious start with 
its new name by earning 50 cents a share 
in the first quarter, or more than double 
dividend requirements for the period. 


Granby Copper 4 “D+” 
Granby’s net loss of $3.21 per share before 
depletion, compared with deficit of $1.20 
per share in 1931 reflects the further 
restriction of demand and of price that 
handicapped the industry last year. En- 
tire production was from the Anyox 
properties because costs at the Allenby 
property make it impracticable to operate 
there under existing conditions. Known 
reserves at Anyox are only sufficient for 
from two to three more years operations. 
Net current assets at the year-end, con- 
sisting almost entirely of cash and metal 
inventories, were equal to about $8.60 
per share of capital stock (there are no 
bonds or preferred stock), and it is esti- 
mated that each cent increase in the price 
of copper above 5 cents a pound would 
mean a gain in inventory value of about 
$1.35 a share. Cash cost of producing 
copper last year was 5.613 cents a pound. 


GILLETTE SAFETY RAZOR’S earn- 
ings gave a close shave to dividend require- 
ments with only 28 cents earned in the first 
quarter as against 66 cents a year ago. 


International Paper 4 


Price slashing has again broken out in 
newsprint, bringing the mill price down 
to the 1903 level; where as a short time 
ago there was some belief that cooperation 
among producers would stablize the indus- 
try’s earnings, this has now been entirely 
disrupted. Secret price concessions have 
thus been openly met, a development 
which could be a means of forcing an 
agreement on the program for a giant 
consolidation of paper companies in line 
with recent negotiations, which have 
become stalemated. As the strongest 
unit in the field, International has realized 
a bargaining advantage, but this will be 
no help to earnings and will make more 
urgent among investors the avoidance of 
its securities. 


KROGER GROCERY, NATIONAL 
TEA and SAFEWAY STORES led the 
advance of the food stocks to new high prices 
with recognition given to inflation prob- 
abilities and the effect it would have upon 
their inventories. 


Lambert 4 “C+” 


Showing a smaller decline in sales in the 
first quarter than did the drug trade as a 
whole, Lambert expects earnings to 
cover the $1 dividend requirements of the 
period by a margin of ten cents a share. 
This is a considerable improvement over 
the showing made in the last quarter of 
1932 and if the pace is maintained the 
dividend could be held at the current 
rate, but there still remain enough doubt- 
ers to establish the stock at a yield above 
15 per cent, and to say that a downward 
revision is in the making. 


LIBBEY-OWENS-FORD shows the sec- 
ond consecutive increase in quarterly earn- 
ings over those of a year ago when 27 cents a 
share was earned against 2 cents in the 
corresponding first quarter of a year ago. 


Liggett & Myers 4 “B+” 


Thinking in terms of inflation the tobacco 
stocks were not left out of consideration 
for despite a rise in leaf prices the fact is 
recognized that they are heavily inven- 
toried. Liggett & Myers was notably 
strong in exceeding its 1932 high and 
nearly doubling the low prices of last 
year when the stock was obtainable on a 
14 per cent yield basis, a return which 
has now been reduced to about 7 per cent. 
Rising tobacco leaf prices would auto- 
matically spell the doom of the 10-cent 
brands and the business thus regained 
would bolster earnings to the point of 
making secure the present dividend rates. 
An inventory of more than $75 millions 
should not be overlooked by those im- 
pressed with inflation possibilities, and 
with earnings of $6.85 last year following 
those of $6.87 in 1931, the combined 
extra and regular payments of Liggett 
totaling $5 annually provide profitable 
employment for investment funds. 


NATIONAL BISCUIT earned only 42 
cents a share in the first quarter although 
declaring the regular quarterly dividend of 
70 cents a share, which might find its en- 
couragement in the fact that unfilled orders 
for pretzels total up to 30 carloads. 


Peoples Gas 4 “B” 


A combination of influences forced the 
stock of Peoples Gas down to new low 
levels in counter trend to the general 
market. These factors can be sum- 
marized in the attempts being made to 
force the company to lower its rates 
despite the fact that a continued decline 
in earnings has brought results to $5.24 
a share for the 12 months ended March 
31, as against $8.49 in the same period a 
year previous. Thus the coverage for the 
$5 dividend is lowered to the danger 
point and is expressed in a yield of 12 
per cent. The utilities, as a group, are 
suffering the double influences of infla- 
tionary proceedings under which costs 
would be enhanced, while strenuous 
efforts are being made to have them 
lower their rates and earnings. To size 
up the situation, the company is operated 
two days in each week for payment of 
taxes, leaving only 5 days for earnings 
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to be developed for the investors in the 
company’s securities. Our law makers 
could benefit from the injection of co- 
ordinated reasoning which would let the 
left hand know what the right hand is 
doing, before they destroy many of the 
nation’s valuable properties. 


PROCTER & GAMBLE is still running 
behind requirements for the $1.50 dividend 
with earnings of 34 cents a share in the last 
quarter, bringing profits for the nine 
months ended March 31 to 98 cents a share. 


Underwood Elliott 4 sd 
Covering dividend requirements in the 
first quarter with 13 cents a share earned 
js a favorable contrast to less than 1 cent 


4 Ohio Oil — 


a share earned in the same period of 1932. 
Economies of operation are at once evi- 
dent in the report, which shows net after 
expenses totaling $161,282 as against 
$155,337 a year ago. Total income was 
affected by a decline in ‘‘other income”’ 
from $69,177 in the March, 1931, quarter 
to $23,205 in the first three months of 
this year. However, a change in the 
company’s depreciation charges has ap- 
parently improved the showing in that 
only $46,387 was charged off for the 
quarter as compared with $161,342 a 
year ago. The margin for dividends is 
still too slight to anticipate any upward 
change in the 50 cent rate, and in selling at 
new high prices the yield of less than 3 
per cent is not a generous income from 
a stock of this classification. 


An “Irventory” Stock 


With inventories carried at the equivalent of about 50 per cent of the 
present market price of the stock, it is clear that Ohio Oil would benefit 
substantially from any improvement in oil prices. Largely as a result 
of moderately better prices during most of last year, a 1931 deficit of $5.2 
millions was replaced in 1932 by earnings of $7.2 millions, 


that one of the industries to receive 

earliest attention from the new 
administration in Washington in its 
efforts to vitalize a broad program of 
economic recovery has been the oil indus- 
try. In the first place, here is one of the 
major industries of the country which 
has suffered only a comparatively small 
decline in demand for its products so that 
there is already at hand a good basis of 
operations upon which to work for better- 
ment; secondly, internal conditions in the 
industry had become so badly confused 
that lack of crude production control and 
gasoline tax evasion were rapidly develop- 
ing a state of critical emergency which 
was fairly demanding constructive leader- 
ship and governmental cooperation. This 
general situation was discussed in the 
April 12 issue of THe FinanctaL WorRLD 
and the direction which remedial action 
is taking was outlined. There is already 
evidence of progress toward the desired 
goal and upon indications that sufficient 
success will be achieved to result in higher 
oil prices, there are a number of sound 
companies in the industry which are in 
excellent position to reflect in large 
measure the general improvement. 

One of the most attractive of these 
appears to be Ohio Oil, which is a medium 
sized unit operating in all branches of the 
industry in the middle western and 
southern states. Its crude oil operations 
are much more extensive than its refining 
and marketing divisions. Refining capac- 
ity is about 30,000 barrels daily, while 
average net production of crude is more 
than double that amount and in addition 
the company purchases and gathers in its 
own extensive pipe line system a further 
volume of crude averaging in excess of 
30,000 barrels daily. The oil above its 
own refinery requirements is sold, mostly 
to regular customers among the impor- 
tant oil purchasing agencies. 

Transportation facilities were mate- 
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Tos factors have made it logical 


rially extended in 1930 through acquisi- 
tion of Illinois Pipe Line and an interest 
in the Ajax Pipe Line, and since entrance 
into the field of refining and marketing in 
1924 these operations have been ex- 
panded to the point where trade marked 
products under the names ‘‘Linco”’ and 
*‘Marathon”’ are distributed through 
about 2,500 company owned and con- 
trolled outlets in thirteen middle western 
and southern states. 

Proven oil reserves include important 
holdings in many of the largest and most 
prolific pools in the mid-continent with 
representation in such areas as the Yates 
pool and the Joiner section of East Texas, 
Oklahoma City and Seminole in Okla- 
homa, the Hobbs pool in New Mexico, 
the Voshell district in Kansas, and the 
Playa del Ray field in Venice, California. 
Owned or leased producing properties 
encompass more than 1,400,000 acres, on 
338,000 acres of which nearly 16,000 oil 
wells and over 140 gas wells are operated. 
Drastic proration schedules in the flush 
areas have limited actual output to a 
comparatively small fraction of the in- 
dicated potential. 

The substantial increment in earnings 
which Ohio Oil secures upon even a 
moderate improvement in the oil price 
structure is witnessed by the 1932 report, 
showing net income of $7.2 millions com- 
pared with the 1931 deficit of $5.2 mil- 
lions. Part of the improvement is trace- 
able to lower charges for depreciation and 
depletion resulting from a drastic writing 
down of fixed assets at the close of 1931, 
and to a reduction in the charge for can- 
celled leases from $3.7 millions to $970,- 
000. But the principal gain is found in 
the reduction of operating expenses from 
$41.4 millions to $34 millions, most of this 
being the result of the low inventory 
values (as written down to the low mar- 
ket of the close of 1931) which thereby 
entered into last year’s operating costs at 
favorable levels. The 1932 earnings were 


equal to 58 cents a share on the common 
and justified payment of three dividends 
during the year, totaling 50 cents a share, 
The price declines of the last quarter of 
last year and the first quarter of this year 
obviously had an unfavorable effeet upon 
earnings and no common dividend wag 
paid in the first quarter of 1933. Past 
management policy suggests that re 
covery in earnings will be soon followed 
by resumption of common dividends, 
The 6 per cent preferred stock, which is 
outstanding to the extent of 573,678 
shares, has received regular dividends 
since issuance in 1930 in connection with 
the acquisition of Illinois Pipe Line. 

Current assets at the close of 1932 of 
$30.9 millions were more than 10 times 
current liabilities, leaving net working 
capital of $27.9 millions, equal to $4.25 
per share of common. In addition the 
company carries among its fixed assets 
an item of investments at cost of $17.2 
millions, made up of about $10 millions of 
bonds and $7 millions of stocks and loans 
of non-subsidiary companies. The fact 
that the greater portion of this item might 
be legitimately included among the cur- 
rent assets is attested by the fact that 
this item was thus carried by the com- 
pany prior to 1930. An important factor 
in benefiting from improved oil prices is 
the inventory position, wherein Ohio is 
well fortified. Oil inventories at the close 
of last year were carried at cost (which 
was at or below market) at $23.1 millions, 
equivalent to about $3.50 a share, or more 
than 50 per cent of recent market quota- 
tions. 

The combination of a well-entrenched 
trade position unquestioned financial 
strength, and a low cost inventory places 
Ohio Oil in a favorable position to benefit 
from improvement in the industry, 
whatever the stimulation. 


Che Investors’ 
Platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THe 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 


THE FINANCIAL WORLD 
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Tamperine with the Muscle Shoals Bill 
by radicals in Congress has upset the 
power companies operating in the South 
and in the Tennessee Valley. As the Bill 
was originally framed by the President, 
it aimed principally to make use of this 
great development that was started by the 
government during the war to provide 
military forces with nitrates. In its emer- 
gency nature, it was a similar under- 
taking to that at Hog Island, Phila- 
delphia, to speed up the building of ships. 


Tus President’s Bill contemplated de- 
velopment of water power, the resultant 
electric power to be sold to the existing 
power companies, and to that idea the 
power companies raised no objection. But 
the radical element in Congress aims to 
add a rider to this Bill permitting the 
government to construct transmission lines 
and sell the power direct to consumers. 


I THAT measure goes through it will not 
only result in duplication of service but 
will put the government in direct compe- 
tition with private enterprises on a large 
seale, thereby establishing a precedent 
dangerous in its ultimate effects. What 
could then happen would be that this same 
radical element would attempt to put the 
government in competition with other 
large industries, and it is hardly likely 
that the President, who is a far-seeing 
man, would permit this to happen. 


Ix ORDER that the government can meet 
its expenditures it must collect taxes in 
one form or another. If the government is 
to be socialized by making it the principal 
business agency of the country, which 
would happen if its competition with pri- 
vate business is extended, one naturally 
asks where would the government then 
get revenues to run itself? 


Ix ANOTHER respect it would be ex- 
tremely unfair to business at large for the 
government to enter into competition 
with undertakings that the government 
itself chartered to operate. Another ques- 
tion that might be asked is—What posi- 
tion would the States take, for they have 
a certain right to supervise business con- 
ducted within their domain, and if the 
government invades these rights would 
there not be a clash between State rights 
and Federal rights? These are problems 
the government would have to consider 
seriously before attempting to go so far 
out of its natural field of operations. 


A FORWARD step in bringing the public 
into direct contact with the operation of 
its businesses was recently taken by the 
Fifth Avenue Coach Company and the 
New York Railways Corporation, when 
they invited prominent business men to 
become directors of their organizations. 


— companies felt that such inde- 
pendent directors would look out for the 
interest of the companies as well as the 
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publie, and 
would minimize 
at least one dis- 
turbing  influ- 
ence—the ques- 
tion of fares— 
which has al- 
ways been, more or less, a bugaboo with 
transportation lines. 


Ix ANOTHER regard, this innovation ap- 
pears to carry out one of the recommen- 
dations embodied in THE FINaNnciAL 
Worvp’s INVESTORS PLATFORM, re- 
lating to public directors. Inspection of 
stockholders’ lists of all leading corpora- 
tions only goes to prove that in recent 
years the public ownership of our corpora- 
tions has been constantly increasing to 
such an extent that to-day officers and 
directors represent only a very small 
minority of the shareholders. 


Tar being the case, it becomes more 
and more necessary that our large cor- 
porations should have some independent 
member sitting on their boards, chosen 
from among their stockholders and rep- 
resenting the public directly. 


Ax ARRANGEMENT of this character 
would probably do more than anything 
else to remove much of the friction that 
now exists between corporation manage- 
ment and the shareholders. There should 
be some means of working out an intelli- 
gent plan whereby public directors would 
become a permanent feature of corporate 
management. The question of whether 
or not interlocking directors should be 
permitted is coming in for increased dis- 
cussion. Some believe that such directors 
serve only a selfish purpose, but it is only 
fair to acknowledge that this system of 
directorship has been a vital factor in the 
development of our corporate life. 


— and others who advance large 
sums of money to operate corporations 
naturally have a deep interest in seeing 
that the business is conducted in a manner 
so as not to endanger their capital. This 
is but a human desire to protect their 
money. 


Wauen business is booming, stockholders 
take little interest in the bonuses paid to 
corporation officers. But the situation 
reverses itself when business is running in 
the red and the stockholders are receiving 
no returns upon their investments. Then 
bonuses react upon them like a red flag. 


Tue whole problem revolves itself into 
‘‘What is a man really worth to a busi- 
ness?” To fix any stated salary does not 
answer that question. If salaries are 
too low the calibre of the man will be of 
an equal ratio, and in the end the net 
result to the business will be injurious. 
Suppose, for example, a man were to offer 
his services to a business on a commission 


Odd Lots 


For over 30 years our standard 
has always been to give the 
small investor the same com- 
plete and helpful service as 
the large investor. 


We cordially suggest you per- 
mit us to send you “Odd Lot 
Trading,” a valuable booklet 
which, besides giving useful 
trading facts, contains our 
marginal requirements and 
commission charges. 


Ask for F.W. 574 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 
39 Broadway New York 


Branch Offce—11 West 42nd St. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


| 
Commonwealth 


EdisonCompany 


The Central Station Serving 
CHICAGO, the World’s 
Fair City—1893-1933 


Low-Priced Stocks 
a buy now? 


Send for copy, free, of our Special Report 
on stocks at $3, $5, $1 a share. Ask for 
“Special Low-Priced Stocks Report’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


STOCKS COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 
Members New York Stock Exchange and other leading exchanges 
60 Beaver St. NEW YORK 15 W. 47th St. 
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COMING DIVIDEND MEETINGS 


Monday, April 24 
Allentown Bethlehem Gas re Light 


Boss Manufacturing Illuminating & Power Securi- 
Buckeye Pipe Line ties Corp 
Central Vt. Public Service Luzerne a Gas & Elec. 
Chain Belt orp. (Pfds.) 
Coca-Cola Co. Merchants Fire Assurance 
Connecticut Power Co. Corp., N. Y. 
Golden Cycle Corp, National Tel. & Tel. Corp. 

Z Peoples Tel. Corp., Pa. (Pfd.) 


Tuesday, April 25 


Abbotts Dairies Jones & Laughlin Steel (Pid) 
Blue Ribbon Corp., Ltd. Matson Navigation Co. 

len Company Metropolitan Industries Co. 
Brooklyn Edison 


(Pfd.) 
Norfolk & Western Ry. Co. 
Pan-Amer. Petroleum & 


ox Co. 
ender rocery 
Deere & Co. (Pfd.) (CLA ‘ 


Durham Duplex Razor Co. Public U °itities Corp. 
(Pfd.) Reynolds Metal 
Early & Daniel Co. (Pfd.) Sherwin-Williams 
Electric Household Utilities Sun Oil Co. 
Empire Gas & Elec. Co. (Pfd.) Tampa Electric 
United Engineering & Fdry. 
Grand Union Co. (Pfd.) U.S. 
& Co. (Pfd. Virginia Coal & Iro: 
Horn & Hardart Co. (Pfd.) Wesson Oil Spondtitt (Pfd.) 


ae April 26 
Potomac oe Pwr. (Pfds) 
Prudence Co. (Pfd. ) 

re Service Co. of Indiana 


Stromberg Carlson Tel. Mfg. 
United Gas Improvement 
United Stores (Pfd.) 

Utica Gas & Elec. (Pfds.) 
Vulcan Detinning .(Pfd.) 


Burroughs hating Mach, 
Canadian Hydro Elec. 
Canadian Oil Co., Ltd. 
Congoleum-Nairn 


Bandini Petroleum Co. 
Hackensack Water Co. 
Ingersoll Rand Com. 

Lehigh Coal & Navigation Co. 
Loblaw Groceterias Co., Ltd. 
Mercantile Stores Co., (Pfd.) 
New Haven Clock Co. (Pfd.) 
Nova Scotia Light & Power 

Co., Ltd. (Pfd.) 


Thursday, April 27 


American News National Lead Co. (A Pfd.) 


Brooklyn Union Gas Co. New York Steam Corp. 
ane Gas, N. Y. Reading Co. (1st Pfd.) 
Match Reeves (Daniel) Inc. 
Texas Co. Toledo Edison 
Hudson-Manhattan R. R. Trunz Pork Stores 


Friday, April 28 


Lexington Water Co. (Pfd.) 
Amer. Home Products New Rochelle Water Co. 
Caroline Tel. & Tel. Co. 


(Pfd.) 
Firestone Tire & Rubber(Pfd.) Niagara Hudson Power Corp. 
Great Lakes Dredge & Dock Pennsylvania State Water 
Hamilton Finance Service Co. Corp. (Pfd.) } 
Hamilton Loan Society Inc. | Southern Calif. Edison (Pfd.) 
Lehn & Fink Products Co. 


Saturday, April 29 
Archer Daniels Midland Com. one Power & Light Co, 


Affiliated Products 


Chester Water Service Co. 
Clear Springs Water Service Pittsburgh Suburban Water 
Service Co. (Pfd.) 


May 1 


Manischewitz Co. (Pfd.) 
Northwestern Public Service 
Crown Zellerbach Tae ) 


-) 
m Wash. Water Service 
Finance Service Co. (Balt.) Co. (Pid. ) 
Franklin Simon & Co. (Pfd.) Public Elec. Light (Pfd.) 
General Motors Corp. Standard Oil Co. of Calif. 
Hires (C. E.) Co. Standard Oil Co. (Indiana) 
Jewel Tea Co. Inc. Standard Oil Co. N. J. 


American Thread (Pfd.) 
Collins & Aikman (Pfd.) 
Creameries of Amer. 


incoln Stores Inc. Welch Grape Juice 
Tuesday, May 2 
Brown Shoe Pillsbury Flour Mills 
Columbian Carbon Ponce Electric Co. (Pfd.) 
Compressed Industrial Gases Purity Bakeries Corp. 
Corno Mills Savannah Elec. & Power Co. 


Cushman’s Sons (Pfd.) 

El Paso Elec. Co. (Pfd.) 
Internatl. Milling Co. 

Key West Electric Co. (Pfd.) 


Wednesday, May 3 
Amer. Water Works (Pfd.) | Federal Light & Trac. (Pfd.) 
Baton Rouge Elec. (Pfd.) First Chrold Corp. 
Butler Water (Pfd. f Glens Falls Insurance Co. 


Socony-Vacuum Corp. 
Standard Oil Co. Ne! raska 
Timken Roller Bearing Co. 


Central Arkansas Public Serv. Monongahela West Penn 
Citizens Gas (Ind.) (Pfd.) Public Service (Pfd_) 
Columbia Pictures Corp. § (Laura) Candy 
(Pfd.) Union Tank Car Co. 
Davega Stores United Aircraft & Transport 
Drug Inc. Corp. (Pfd.) 
Thursday, May 4 
Amer. Rad., & Stand. Sanit. inate ¢ Oil Ltd. 
(Pfd. Ludlow Mfg. Associates 
Amer. Steel Foundries (Pfd.) May Dept. Stores 
Cabot Mfg. McColl Frontenac Oil Co. 
City Ice (Pfd.) 
Crown & Seal (Pfd.) Metro-Goldwyn (Pfd.) 
Water Corp. Natl. Bond & Share 
(Pfd.) New Castle Water Co. (Pfd.) 
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basis—at a certain percentum of the 
amount he could increase the volume of 
the business. I do not think there would 
be a single business man or a corporation 
that would turn down such an offer from 
the proper.sort of executive. It is a vexing 
problem at best, and one which can only 
be answered by performances and not by 
any measured yardstick. 


Few expected the Government to eall in 
the 4144 per cent Liberty Bonds at this 
uncertain time. Such an action would 
pledge the Government to redeem $6.3 
billions six months hence, and if the 
money market at that time is not in shape 
for such a huge financing the government 
might find itself in a somewhat serious 
predicament. 


However, the failure to eall these 
bonds does not tie the Government’s hands 
as it could do as Great Britain did, at any 
time it saw fit, and that is to enter into a 
conversion plan for all the Liberties at a 
lower rate of interest. Great Britain did 
this a year after the time expired for it 
to call its War Loan and it was a very 
successful bit of refinancing. 


v 


Tus babble of tongues discussing infla 
tion tends to confuse the public mind, 
The word is used loosely and therefore 
whenever the thought is brought out the 
public seems to associate it with some 
form of currency inflation. 


Dapcarcon can be brought about without 
debasing the dollar. It can be produced 
by pumping credit into the arteries of 
business. It is easy enough for the cur. 
rency inflationists to say that by cutting 
the gold content of the dollar in half, and 
thereby producing $2, the purchasing 
power of the dollar will be doubled. But 
what good would that do if it only resulted 
in the flight of capital from this country? 


I, WOULD mean the loss of the very life 
blood of industry, the source of wages, and 
the means whereby business is operated; 
the 12 millions unemployed would not 
even have the dollar with which to buy 
necessities. How much more serious 
would their plight become if the cost of 
living were to be increased and they did 
not have the means with which to meet it? 
That is something the inflationists prob- 
ably have not thought of. 


Rising Copper Prices to Aid Kennecott 


ESPITE its status as one of the 
D lowest cost copper producers of 
the world, the combination of 
further restriction of demand and new 
low copper prices forced Kennecott’s last 
year’s earnings sharply into the red. 
Net loss before depletion, but after all 
other charges was $7.1 millions, equal to 
a deficit of 68 cents a share, compared 
with 1931 profit of $3.8 millions, or 41 
cents a share. Sales of metals and metal 
products amounted to $23.1 millions, a 
decline of 52 per cent from 1931, and it is 
obvious that the 32 per cent decline in 
the price of copper was responsible for a 
large portion of the drop. 

Kennecott, together with its subsidi- 
aries, ranks as the second largest copper 
producer of the world, with combined 
capacity output of about a billion pounds 
a year. Actual 1932 output was cur- 
tailed to about 225,000,000 pounds, or 
about 22 per cent of capacity, but oper- 
ations in the latter half of the year were 
below 20 per cent of capacity. 

In 1929 Kennecott entered the fabri- 
eating field through Chase Brass & 
Copper and developed a fabricating 
capacity of about 300,000,000 pounds 
perannum. This capacity is of course not 
fully employed under present conditions 
and Kennecott continues to sell large 
amounts of its output to other customers 
such as General Cable and Revere Cop- 
per & Brass. The American ores, i.e., 
Utah and Nevada, are processed on a toll 
basis by American Smelting & Refining 
and sold through Guggenheim Brothers 
acting as agents. The South American 
output is smelted and furnace-refined by 
the Braden Copper Company itself, and 
is shipped to European markets for uses 
which do not require as high a degree of 
purity as would be secured by electrolytic 
refining. The Braden product is ad- 
mitted into England as fire-refined and is 
not subject to the 2-pence import duty 
imposed last December upon electrolytic. 

The substantial operations in the 


fabricating field make it impossible to 
analyze income and balance sheet items 
in terms of copper production, since per 
pound figures based on output of copper 
would be subject to an indeterminate 
influence from fabricating activities. The 
individual report of Nevada Consolidated 
indicates a 1932 cost of production before 
depletion of 9.6 cents a pound, and the 
Utah Copper report shows cost before de- 
preciation and depletion of 8 cents a 
pound compared with 6.6 cents in 1931. 
Figures for Braden and the Alaskan out- 
put are not available. 

The balance sheet as of the close of last 
year reveals continued strong financial 
position, although net working capital 
decreased from $42.4 millions to $33.0 
millions. The latter figure is equal to 
about $3.15 a share on the 10,437,000 
shares of capital stock outstanding, and 
eash and Government bonds of $14.7 
millions are equal to about $1.40 per 
share. There are no bank loans and the 
only item of funded debt is about $2 
millions of 5 per cent serial notes of 
Chase Brass & Copper due from 1933 
to 1940. 

The consolidated statements do not 
cover Nevada Consolidated except as an 
investment, since prior to last year less 
than 50 per cent of the stock was held. 
Last year, however, this interest was 
materially increased through a _ share 
exchange offer and at present Kennecott 
has a direct ownership of about 87 per 
cent of the outstanding Nevada stock. 
As a result, future reports will probably 
consolidate Nevada’s operations also. 

Kennecott is one of the strongest units 
of the industry and as a low cost producer 
will be among the first to bring earnings 
back into the black upon improvement in 
demand and prices. Any benefits from 
domestic tariff protection will be shared 
by its important domestic subsidiaries, 
although the Braden output must com- 
pete in world markets with low cost 
African production. 
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Or Gossip a Customers’ Man yee 
Hears Around Broad and Wall fay, 


Tuat Untermyer-Pecora feud on Stock Exchange regulation finds the latter in the 
happy spot of waving evidence of an earlier statement by Sam that the Exchange 
was regulating itself very well. . As consolation, Sam’s nephew might get 
the ambassadorship to the land of Greta Garbo. . . . France is spending $1.25 
millions trying to sell publicity in this country that they can not give away... . 
The Great A & P chain that sold 300,000 cases of beer in the first two days will be 
classed as one of the beer stocks, for it has bought Stanton’s brewery for its own. . . . 
A little more cooperation in refinancing Liberty Loan issues might have discouraged 
the banking investigation. . . . How many remember the author of the bill to eurb 
the flow of petroleum from big fields as E. W. Marland of Marland Oil? . . . With 
total car loadings so low, a separate report should be made of beer loadings for they 
have been considerable. . . . That leak on Canadian persuasion for dollar devalua- 
tion brings to mind that the Dominion has $265 millions payable in American dollars 
this year. . . . The classified telephone directories are warring with the green book 
calling the red book, which is owned by American Tel, a monopoly. . . . The ques- 
tion, ‘‘What is economiecs?”” cannot be answered by one collegiate Washington 
economic advisor who is unable to live within his salary. . . . 


Looxixe into certain bankers’ tax evasion records has unearthed so much evidence 
on others in the same boat that the prosecutors do not know where to start working 
on them. . . . Tough on that uptown window-jumper who landed on an awning 
that saved his life and is now being sued for the damages done. . . . Texaco is be- 
hind that Balchen-Ellsworth South Pole flying expedition. ... Were the boys 
disappointed when the new French Ambassador Laboulaye did not serve anything 
to drink at his first press conference? . . . The ice cream war in Cleveland found the 
hokey-pokey selling at one cent a pint. . . . Bankers Trust has discontinued distri- 
bution of travel cheques. . . . Political influence is at a new low in Washington 
with a prominent Senator up in arms because he cannot get his own bank opened 
up while three competitors have been allowed to. . . . In trying to make defraction- 
alized beer more realistic, Nedicks started serving it in mugs but souvenir seekers 
carted away seventy dozen and the company is awaiting a new shipment while using 
the orange drink glasses. . . . The brotherhood of man persists for J. P. Morgan 
was at the old job of taking up the collection in church Easter Sunday. . . . 


Avsurn has lost its dual-ratio pep since its godfathers have stepped out, but the 
same type of jiggles are expected in Aviation, which Cord and Vanderlip have 
adopted. . . . The shameful happenings in Philadelphia with 2,600 homes going 
under the hammer in a single day stresses the need for a mortgage foreclosure mora- 
torium. . . . The best safety record in the history of the railroads, with only one 
passenger life lost last year, shows that one to be an off-duty employee riding in a 
rail-motor car. . . . South American packers have been busy filling orders for tinned 
meat for the French and Italian armies. . . . To settle those bets of you enquirers, 
Franklin D.’s favorite brand of popular priced ciggies is Camels. . . . To take in 
all exhibits at the Chi Exposition will cost you $87.50 and though presently other- 
wise engaged, Samuel Insull is listed as one of the trustees in the official book of the 
Expose-ition. . . . This country has six times as many weekly newspapers as dailies. 
.. . The Nazis have lost no time in sending a commissioner here to merge the offices 
of North German Lloyd and Hamburg American, which have been losing too much 
money too fast lately. . . . And that delayed appointment of a German ambassador 
is a silent reprimand that may soon be taken care of through either Dr. Nicholas 
Murray Butler or Henry Morgenthau... . 


Tuar big-time publisher who gives space freely to the benefits that would accrue 
to. gold mining stocks in inflation knows whereof he speaks, for he was forced out of 
large holdings some time back when Homestake was a lot lower. . . . Spanish 
Government is independently auditing the books of other motor companies operating 
there since finding one company whose officials wiggled pesetas out of the country. 
... The leading soft drink companies are loading their advertising cannons with 
a blast against the new brew while it is held below the legal content. . . . One 
brewer who does not advertise his beer at his baseball stadium looked aloft the other 
day with thousands of fans to see a circling plane carrying an ad of a competitive 
brewmaster. . . . Wonder why those big brave attackers of Goldman Sachs, Atlas 
Corporation, Electric Bond & Share and Commonwealth & Southern cannot be 
reached except by mail?—The Postal authorities and Better Business Bureaus are 
working on the answer. . . . After the huddle of movie execs out on the Coast, it 
will probably be realized that amalgamation of film exchanges must be the first step 
taken. . . . Fifteen New Yorkers hold directorships in fifty or more companies, 
with Albert J. County, vice-prexy of Pennsy heading the list with 121, Henry L. 
Doherty with 114 as runner-up and 'W. Alton Jones in the money with 110. 
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WHAT ACTION 
To TAKE Now 


—on these active stocks: 


General Motors Nat’! Dairy. 
Allied Chemical Continental Can 
Industrial Rayon Atchison 

Am. Pr. & Lt. Nash Motors 
Loew’s Inc. General Foods 
Math. Alkali Texas Gulf 

Am. Tel. & Tel. Electric Bond 


Current UNITED Bulletin reviews 
these issues and gives definite instruce 
tions for market action. 


Send for Bulletin FW-27 FREE 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 


Ask for Booklet F.8 which explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange , 


70 lates Street New York 
Established 1884 


Inflation 
Coming? 


Send for FREE Bulletin F W A-22 


American Institute of Finance 
260 Tremont Street, Boston Mass. 


MARKET TERMS 


and oo methods clearly explained in a helpful 
booklet sent free on request. Ask for booklet K6. 


Same care given to large or small orders. 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


DIVIDEND 


GENERAL FOODS 


CORPORATION 


Quarterly dividend of 40¢ per 
share will be paid on no-par 
common stock May 15, 1933, to 
stockholders of record 3:00 P. M. 
May 1, 1933, without closing the 
transfer books. 


J. S. PRESCOTT, Secretary 
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4 Great Northern — 


4St. Paul — 


4 Northern Pacific — 


Northwestern Rails Show Divergent Trends 


operating data for the various dis- 

tricts, we find a wide divergence 
among the results reported in different 
sections of the country. The Pocahontas 
District produced the best operating 
statements; the soft coal carrying roads 
of this district showed uniformly good 
results. Net operating income for this 
district was down only 12.8 per cent from 
1931. At the other extreme, we find the 
railroads of the Northwestern District 
reporting a decline of 98.7 per cent. The 
important railroads included in the 
‘Northwestern District in the American 
Railway Association’s classification are 
the Chicago & Northwestern and its sub- 
sidiary the ‘‘Omaha’’; Chicago Great 
Western; Chicago, Milwaukee, St. Paul 
& Pacific; Great Northern; Minneapolis 
& St. Louis; Minneapolis, St. Paul & 
S. S. Marie; and Northern Pacific. 

In this diseussion, we are confining our- 
selves to the three transcontinental roads, 
the Great Northern, the St. Paul (C., 
M., St. P. & P.) and the Northern Pacific. 
The operating results of these three com- 
panies are typical of the district as a 
whole. The Great Northern reported a 
decline of 89.8 per cent in net railway 
operating income for 1932 as compared 
with 1931; the Northern Pacific a de- 
cline of 70.7 per cent. The St. Paul re- 
ported a net operating deficit of $518,116 
as against operating net income of $8.3 
millions in 1931. Deducting fixed 
charges, all three roads showed sub- 
stantial net deficits for 1932. 


the 1932 railroad 


Causes for Poor Record 


In looking for the causes of the poor 
earnings record of the Northwestern 
roads in recent years, the wheat situation 
is often emphasized. The 1931 spring 
wheat crop was the smallest in many 
years in the Northwestern states, and this 
crop failure, following an unsatisfactory 
yield in 1930, seriously reduced the pur- 
chasing power of the agricultural popula- 
tion. However, the size of the crop alone 
does not govern, and if yield were the 
only consideration, the wheat traffic of 
the Northwestern roads would have 
shown a gain last year. The reason for 
the decline in loadings of grain and grain 
products of the railroads in the North- 
western District from 442,648 cars in 
1931 to 367,513 ears in 1932 is to be found 
in the very low grain prices which pre- 
vailed last year. The record low prices 
for wheat and other grains encouraged 
farmers to hold their crops in the hope of 
obtaining a better price this year. The 
recent rise in wheat prices has caused 
some of this stored wheat to move to the 
markets, with the result that the North- 
western railroads have been reporting 
encouraging gains in grain loadings in 
recent weeks as compared with a year ago. 

Another very important item in the 
traffic of the Northwestern railroads, 
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By GeorGce H. DIMON 


especially the Great Northern, is iron ore. 
In prosperous years, ore loadings of rail- 
roads in the Northwestern District have 
exceeded loadings of grain and grain 
products. As a result of the exception- 
ally severe decline in production of the 
steel industry in 1932, ore loadings of the 
roads in this district amounted to only 
68,271 cars, as against 466,154 cars in 
1931. In view of depletion of iron ore 
reserves and recent improvement in the 
steel industry, it is expected that this 
division of traffic will show a good gain 
in the current year over 1932 levels. 
Lumber and other forests products con- 
stitute an important factor in the traffic 
of the Northwestern roads; loadings in 
this classification have naturally declined 
substantially with the curtailment of new 
buildings construction and improvement 
awaits revival in this field. Live-stock 
traffic, like that in other products of the 
rural regions, will depend in large part 
upon the price trends at the primary and 
secondary markets. Other freight classi- 
fications, such as coal and manufactured 
goods, depend to a large extent upon the 
price trend of agricultural commodities 
upon which the Northwest is so largely 
dependent, since the purchasing power of 
the major portion of the population of 
this section of the country depends directly 
or indirectly upon the prices quoted for 
agricultural products. 


Prospects for Price Rise 


One of the major tasks set for itself by 
the Administration at Washington is to 
raise the price of agricultural products. 
The future earnings of the Northwestern 
railroads are in large degree dependent 
upon the success of the efforts of the 
Administration in this direction. Since 
it is impossible, in view of the admittedly 
experimental nature of the new farm pro- 
gram, to forecast what degree of success 
will attend these efforts, and since the 
current improvement in a few traffic items 
has not been sufficiently marked to permit 
any substantial gains in operating results, 


the earnings outlook for the Northwestern’ 
railroads remains obscure. (Because of 
seasonal influences, the first few months 
of the year contribute little or nothing to 
earnings, even in normal times. Northern 
Pacifie’s net operating deficit for the first 
two months of 1933 was a little larger 
than that for the corresponding period of 
1932; that of the Great Northern was a 
little smaller; the St. Paul’s operating 
deficit of $663,560, although only about 
half that of the Northern Pacific and the 
Great Northern, was more than twice 
that reported for the first two months of 
1932.) 

Even assuming continuance of the up- 
ward trend in the markets for agricul- 
tural commodities, considerable time may 
elapse before the Northwestern railroads 
recover sufficient traffic to enable them 
to earn all of their fixed charges. Conse- 
quently, it is important to study the 
individual financial status of each road. 


The Roads—Individually 


4 Great NortTHERN: Aside from the 
maturity, on July 1, 1933, of $41.9 mil- 
lions St. Paul, Minneapolis & Manitoba 
bonds, which are underlying mortgage 
issues, the Great Northern is in a comfort- 
able financial position. As of February 
28, current assets totaled $17.2 millions 
and current liabilities only $8.8 millions; 
cash resources are ample for near future 
needs. The company has not borrowed 
from the Reconstruction Finance Cor- 
poration or the Railroad Credit Corpora- 
tion, and has no bank loans. It is pro- 
posed to effect an extension of the matur- 
ing Manitoba bonds, and it is believed 
that a substantial majority of the holders 
of these high grade mortgage liens would 
assent to extension. The indenture pro- 
visions of the first and refunding mortgage 
bonds of the Great Northern make it 
necessary to obtain the assent of holders 
of these bonds to extension of the under- 
lying mortgages. Since it has been re- 
ported that 95 per cent of the first and 
refunding mortgage bonds have been 
stamped in assent to the plan, it would 
appear that an optimistic view of the 
prospects for its successful consummation 
is warranted. Thus, with improvement 
in earnings in 1933 and subsequent years, 
it would appear that the Great Northern 
should avoid financial difficulties. The 
unfavorable side of the picture is reflected 
in the net loss, after charges, of $13.4 
millions for 1932, and the probability 
that the road will receive no income from 
its holdings of Chicago, Burlington & 
Quincey stock in the current year. (In 
1932, the Great Northern received about 
$2.5 millions from this source, and in 
prior years the dividends were consider- 
ably larger.) This indicated decline in 
“other income”’ will offset gains in operat- 
ing earnings unless such gains are very 
substantial. Thus, the Great Northern 
may eventually have to borrow to meet 
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This announcement at this time is a Neill-Tyson contribution toward assisting trade improvement and sound speculation 


10 P. M.[ This Service Will 
Mail a Special Report 
Concerning The 
April 28th | Washington Conferences 


Friday 


Striking 
Market Factor Them 


which may be reflected in security prices 


(Reserve Now—Avoid Disappointment—Prompt Mailing May Save Losses. Should a cer- 
tain developrnent move ahead of our schedule we will advance date of mailing without notice. ) 


Two big possibilities hang in the balance... but by tomorrow 
. . . or even as soon as Monday or Tuesday we may have the 
answer to a bafHing question in world negotiations and, as well, 
to a certain market factor capable of dynamic effect on stock 
prices in this country. The outcome very easily could last sev- 
eral months... and very quickly fortunes or losses may be piled 
up... with dramatic, stunning suddenness. This action may 


be vastly different THAN EVER BEFORE! 


We are allowing ourselves until Friday night to prepare and 
mail this report. 


This Report and Trial Subscription Without Obligation 


The report will be sent free of charge. Additionally, offers an opportunity to join present Neill-Tyson’ 
you may take advantage of our customary willingness clients on the subscription basis still prevailing. New 
to “demonstrate” and receive the Neill-Tyson Com- rate June 15th reflects necessity of limiting service to 
plete Advisory Service for one month—both bulletins _ selected clientele. : 

and telegrams—without incurring the slightest obliga- NEILL-TYSON INC., 

tion other than your personal checking, of our advices 341 Madison Avenue, New York 

and comments, with respect to your in- 


dividual requirements. “REPORT RESERVATION 


The Coupon will bring you the service on ” 
a month’s trial at the end of which time CO U P ON 
you may cancel or remit $100, the annual ~ Check (1) or (2) and Mail 


subscription rate. You also will receive NEILL-TYSON, INC., 341 Madison Avenue, New York—Gentlemen: 
. on (1) Please mail when ready your Special Event Report, tentatively scheduled for April 28th. 
summaries of our past recommendations. Also enter my subscription for one year to your complete advisory service including your bulletin 
The Trend of Stock Prices’’ (published every other week) and supplementary telegrams. At 
the end of one month I will either remit $100, the present subscription rate, for one year, or I 


‘ tif, t “el bscripti d will th 3 ‘ 
PRICES TO ADV ANCE JU NE 15TH telegveme Will be ‘cont me charges (2) dead sour 


The date of the advance of our subscrip- 
tion rates being near at hand, this occasion 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 
Regular Pe- Pay- Hldrs. of Company Rate riod able Record 
Com Rate riod able Record Norwalk T.&R.pf........../87¥e Q July 1 June 22 
Am “a $1 Apr. 22 Apr. 17 N.Y. Util. Inc., 7% pf......... $1.75 Q May 1 Apr. 15 
Am: Factors, Ltd...............10e M May 10 Apr. 30 OwensIllGlassCo............. 50¢e Q May 15 May 1 
Am. Paper Goods............... May 1 Apr. 22 P Dopf........... Q July 
Am. Re-Insurance.............. May 15 Apr. 28 acifie Gas & Elec. 67% pf. .... .3 is Q May pr. 
Amer.Sec.Shrs......... Apr. 15 Apr. 15 34 Q May 15 Apr. 29 
Atl. Stl. Co., 7% pf...... May 1 .Apr. 21 ind Gas & Coke, 76% Q May Ave 
Beacon Mfg. pf........... May 15 Apr. 39 * ort Dee oke, 7% pI Q : 
Binghton Gas Wks, 614% pf. May 1 Apr. 21 Q May 0 
Blauner's, Inc oe May 15 May 1 peoton Water Co.(N.J.).. © Q May pr. 
Do, pf "ae May 15 May 1 Public Service Corp of N. J. “6% 
Bourjois, I ne., $2.75 pf........ .. May 15 May 1 M 
Central Kansas Power 7% . $1.75 Apr. 15 Mar. 31 Inc... Q May ay 
$1.50 Q Apr. 15 Mar.31 ,, $1.6 Q June 30 June 15 
Ont $7 pf.....81.75 Q May 1 Apr. 19 510-280 “Stores, ne. 
Congoleum-Nairn, Inc., pf... .. $1.75 June 1 May 15 Si Pecifi Me 
Con. Oil Corp8% pf............. $2 May 15 May 1 Q 
Cuneo Press, May 1 Apr. 20 Sioux City 7% pf...$1.75 Q May pr 
Do6%% pl... ........-.. $1.6214 June 15 June 1 Smith Agri. Ch. pf............ $1.50 Q May 1 Apr. 20 
Dallas P.& L.7% pf........-- $1.7. May 1 Apr. 21 Stand. Cap. & Seal... ..60¢ Q May 15 May 1 
$1 May 1 April2i Tenn. Pub.S., $6 pf... g May 1 Ape 17 
Dallas Re. & Ter. Co. 7%pf....$1.75 Q May 1 Apr. 20 TexasF. 7% pe. . Ape. 
50c May 15 May 1 U 1 2 
Exchange Buffet.............. Apr. 29 Apr. 22 ta Co. $6 pf 78 Q r 
Federal Services Finance Corp..-.50e Q Apr. 30 Mar.31 $175 May ay 
$1.75 Apr. 30 Mar. 31 ni Tp. May 1 Age. 18 
Franklin FireIns............... 25c May 1 Apr. 20 W-VaPip&P.pf............ Q May 15 May 1 
Gt. Lakes Dr.& Dk............. 25¢ Q May 15 May § Wore'rSlt.,67opf............ 31550 Q May 15 May 5 
Hale Bros Stores............... 15¢ June 1 May 15 
Halle Bros. Co 5c Apr. 30 Apr. 24 Accumulated 


ay 15 May i HavanaElec. & Util. 6% Ist pf. . .75¢ May 15 Apr. 20 


25¢ May 15 Apr. 29 Extra 
Idaho Pow. 7% % of $1.75 May 1 Apr. 15 

Do $6 pf. . eae May 1 Apr. 15 Am. Dist. Tel. of N.J............ $15 .. Apr. 20 i. 15 
Ingersoll-R 37%c June 1 May 5 .. June 1 ay 1 
Klein (D. Emil) pf............ $1.75 Spl. June 1 May 
Knudsen Creamery, A........ 374 May 20 Apr. 30 

May 20 Apr. 30 Interim 
Kroger Gr. & Bak... .. . 2 June 1 May 10 

Do 6% pf. . . $1.50 July 1 June 20 Ltd., A, D. R. 

Do7% pf. . . $1.75 on Apr..20 Mar. 10 
La P. & L. $6 pf. . 
Leh. & Wilkes-Barre... .......... pr. pr. 

Liggett & Myers Tob. ........... $1 June May 15 Reduced 

$1 June 1 May 15 Bangor Hydro-ElCo.......... Q May 1 Apr. 10 
McIntyre Poc.M.............. 25¢ June 1 May 1 Broadway Dept. Stores7% pf....75¢ Q May 1 Apr. 18 
Michigan Gas & Elec, 7% pr. Camden FireIns............... S May 1 Apr. 15 

$1.75 May 1 Apr. 15 Central Lt. 7% pf.....784e Q May 1 Apr. 15 

$1.50 May 1 Apr. 15 wi Q May 1 Apr. 15 
OS 208 ee $1.50 May 1 Apr. 15 ConcordGasCo................. $3 S June 15 June 5 
Montana Pr. $6 pf............ $1.50 May 1 


May 1 Apr. 20 Klein(D. Emil) Co. . we 


Muller Bakeries, Inc., pf....... $1.75 
July 15 June 16 & L.7% pf. 


$1. 
(J. J.) & Co. 7% pf. . .$1. 
New Eng. Water, Lt. & mr 


May 1 Apr. 15 
May 1 Apr. 2 Resumed 


Q 
8 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q Apr. 30 Apr. 24 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q May 1 Apr. 26 SafetyCr.Ht.&Lt.......... $1... May 15 May 1 


The public utility system of... 


Standard Gas and Electric Company 


serves 1,662 cities and towns of twenty states... combined 
population 6,000,000...total customers 1,603,403 ...installed 
generating capacity 1,587,682 kilowatts... properties operate 
under the direction of Byllesby Engineering and Manage- 


ment Corporation, the Company’s wholly-owned subsidiary. 


Strictly Confidential Correspondence Invited on 


Financing, Reorganizations, 
Mergers of Industrial Corporations 


H. D. Williams, 120 Broadway, New York City 
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fixed charges. This could apparently be 
done without difficulty, since the company 
has adequate collateral. 


4 Cuicaco, Mitwavkeg, St. Paut & 
Paciric: This road also shows a strong 
working capital position, a recent balance 
sheet revealing current assets of $25 mil- 
lions, current liabilities of $13.9 millions, 
and cash of $9.1 millions. However, 
unlike the other two companies under 
discussion, the Milwaukee has borrowed 
substantial amounts from'the R. F. C. and 
$2 millions from the Railroad Credit Cor- 
poration. The company’s large deficits in 
1931 and 1932 depleted its liquid assets, 
and it appears that, in view of the continu- 
ing deficit in 1933, further substantial ad- 
vances from the R. F. C. will be necessary 
if a financial readjustment is to be avoided. 
The road showed a net loss of $14.1 millions 
for 1932, not counting requirements for in- 
terest on the adjustment mortgage bonds, 
which was not paid, since the bonds are on 
a contingent interest basis. The sub- 
stitution of $182 millions principal 
amount of these contingent interest bonds 
for fixed income obligations in the 1927 
reorganization was thought to have 
provided an adequate safeguard against 
the effects of business depressions, but in 
view of the long duration and unparalleled 
severity of the depression of the 30’s, it 
now appears that a more drastic reor- 
ganization would have been wise. 


4 NorruHern Paciric: This road is in 
the strongest position of any of the North- 
western carriers. A recent balance sheet 
shows $20.1 millions current assets and 
$8.5 millions current liabilities. Cash 
resources are ample. The company has 
not borrowed from the R. F. C. and has 
no bank loans. The company’s net loss 
after charges for 1932 (about $2 millions 
according to preliminary reports) was 
much smaller than the deficits reported 
by the other Northwestern railroads. 
Although ‘‘other income’’ will decline in 
1933 (Northern Pacific holds the same 
amount of Burlington stock as the Great 
Northern), it is not expected that there 
will be a deficit for the year sufficiently 
large to force the company to do any sub- 
stantial borrowing. According to current 
indications, the Northern Pacifie should 
experience no difficulty in surviving a long 
period of low traffic and earnings, and its 
shares have undoubted speculative possi- 
bilities of longer term nature. 


Adams Sees Hope 


AMES TRUSLOW ADAMS, an in- 
ternationalist and a man who is 
credited with predicting in 1928 that we 
were running into a storm because of our 
overproduction and overspeculation, does 
not think very well of our modern econo- 
mists. He thinks they are indulging in a 
lot of loose thinking. When one reads 
some of their views as to the steps they 
would take to bring this country out of the 
depression, it is apparent that he is not 
far wrong. 

Until recently Mr. Adams continued to 
be pessimistic about our situation, but in 
an article appearing in the April issue of 
Scribner’s he seems to have changed his 
viewpoint. He appears to think that we 
can get back to shore by some simpler and 
sounder economie measures than those 
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proposed by our economists. In summing 
up his views, he says: 

“Let’s stop becoming more hysterical 
and get down to work on what we can do. 
If we would do so, there would be much 
more chance of our getting to shore) and 
I believe we shall reach it, than if we go 
about talking about the sort of boat we 
ought to be on or wish we were on. We 
need all our powers of _ intelligence, 
knowledge, persuasion, and leadership for 
the present task. Utopias can wait until 
we have docked. 

“Then, given a reasonable amount of 
good fortune, those Utopias may be made 
to appear more brilliant and possible of 
achievement than any we have yet 
planned. If we can, for example, settle 
war debts, balance budgets, avoid the 
wilder financial nostrums advocated, 
lower barriers to trade, better distribute 
both trade and gold, restore confidence, 
and if the best business and technical 
brains prove only partially as successful 
in dealing with the problems of consump- 
tion and distribution as they have with 
those of production, there is no reason 
why we should not get on again. So far 
we have reduced costs by use of machinery 
and mass production. We have at the 
same time added enormously to those 
costs by the expense of distribution. If we 
ean achieve that nightmare of the teechno- 
erats and run an entire factory with the 
aid of one man and if we can reduce the 
costs by distribution, why should we not 
be able to achieve lower selling prices 
without the enormous mass of sales now 
required?” 


Railroad 
Recapitalizations and 
the Tax Problem 


HILE the payment of interest, 

rents, ete., consumes a greater por- 
tion of the railroads’ income than taxes, 
the tax burden of the railroads is a very 
heavy one, and it has been growing 
rapidly in recent years. Interest charges 
took 12.5 per cent of railway operating 
revenues in 1931, and taxes 7.2 per cent. 
The largest item is labor, which took 46.4 
per cent of operating revenues in 1931. 
This shows that reduction of fixed charges 
alone will not solve the railroads’ prob- 
lems. 

While, in view of the overshadowing 
importance of wages, reduction of taxes 
also would be inadequate as a solution of 
the railroads’ difficulties, there should be 
some readjustment of tax burdens as 
part of a general railroad program. If 
this does not come as a result of economies 
effected by local governments, it is likely 
to come through the widespread abandon- 
ment of unprofitable mileage. Many 
counties and other local government 
bodies have been “living on’ the rail- 
roads within their corporate boundaries. 
Almost every proposal for abandonment 
of unprofitable railroad mileage is met 
by a chorus of complaints from local 
interests to the effect that the locality 
needs the railroad’s facilities. In most 
cases, the real reason for these pleas is the 
realization that cessation of railroad taxes 
would mean a substantial increase in the 
— paid by others to make good the 
Oss. 
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A. W. WETSEL 


Advisory Service, Inc. 


is the only organization that foretells market 
action and price swings through use of the 
Technical Factors developed by Mr. 4. W. 
Wetsel and applied under his personal su- 
pervision. These are the true governing 
factors that can be relied upon to foretell 
price trends. 


Through interpretation of market position 
by means of these Technical Factors every 


major and intermediate movement since 
October 1929 has been foretold. 


A.W. Wetsel clients regularly are advised 
WHICH securities to buy—or sell, WHEN 
and at WHAT prices. 


If you are interested in obtaining this kind 
of investment and trading guidance, we in- 
vite you to send for complete information, 


A. W. Wetsel Advisory Service, Inc. 


INVESTMENT COUNSELLORS 
Chrysler Building 


when the trend is up. 


and Master Time Factor. 
profits. 


Why You Haven’t Made Money in Stocks 


You lose money trading because you do not know the rules the silent men of 
Wall Street use and the Master Time Factor and relation of TIME to PRICE and 
VOLUME of sales, which every investor and trader should KNOW. With these 
rules you will be with the trend and sell short when the trend is down and buy 


YOU CAN MAKE PROFITS 


By learning my Mechanical Method and Trend Indicator or my Forecasting Method 
When you trade on Mathematical Science you will make 
f _ Why not stop guessing and gambling in hope? 
instruction and learn to trade according to rules in Stocks, Cotton and Grain. 
You can take the course by Mail, in Classes, and personal instruction. 


Only those who meet requirements will be accepted. Send for Certified Accountant’s 
report of profits made trading according to this method, details and terms. 


W. D. GANN FINANCIAL SCHOOL 
99 Wall Street, New York, N. Y. 


Take my course of 


759% Profit in Harvester 


Southern Pacific, 46%; Steel, 26%: Sears, Roe- 
buck, 59%. By following ‘“‘MARKET AC- 
TION” recommendations from February 27 to 
March 17, 1933, covering over 20 active, listed 
securities, our Clients took an average profit of 
26%. Send for free copy or $1.00 FOR 4 
WEEKS’ TRIAL. 

WETSEL MARKET BUREAU, Inc. 

Empire State Bldg., N. Y. Ci 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
€0 Wall Tower, N. Y. Tel. WHitehall 4-6400 
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LARGE PROFITS POSSIBLE 
IN THIS BARGAIN STOCK 


THOSE shrewd investors who bought stocks 
last summer, when everyone was bearish, 
made ans profits in a tew brief weeks. 
Many doubled their money in less than two 
months. 

A similar opportunity is yours today. Be- 
fore long there will be another swift upswing 
in prices. If you buy the right stocks at the 
right time, your profit will be tremendous. 

e have selected a low-priced issue which 
we believe will advance rapidly during the 
next upswing. It sells well below $20 a share. 
The company is an important factor in a 
diversified industry. Financial condition is 
sound in spite of the depression. You could 
not possibly invest in a more attractive issue. 

The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
booklet, “MAKING MONEY IN STOCKS. 
No charge—no obligation. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 388, Chimes Bldg., Syracuse, N. Y. 


Exacting 

4 Financial Men 


— prefer 
custom-tailored, 
individually made 
garments. They 
know the value 
of good clothes. 


Prices within 
your budget. 


Dbhotland 
& Sbotland 


Men’s Tailors 
1S West 4Sth St. N. Y. 


To the Officials of a 
“‘Dividend-Paying 
Company— 


What about 
your dividend? 


| Right now many of our fifty 

thousand investor-readers are 

asking this* question about 

your securities which they 

contemplate adding to their 
portfolios. 


Why not publish your 
dividend notices in THE 
FINANCIAL WorLD ? 


The 


New 


Curb « « 


Edited by A. Weston Smith, Jr. 


4 Aero Supply _ 
Elimination of unprofitable lines and the 
introduction of operating economies helped 
Aero Supply Manufacturing to cut its loss 
last year despite continued poor demand 
for airplane accessories and equipment. 
Operations for 1932 resulted in a net loss 
of $116,694 against a loss of $154,633 in 
1931. Financial position was weakened 
during the year for current assets dropped 
to $306,587, including cash of $41,455, as 
compared with current liabilities of 
$8,240. At the close of 1931 current assets 
of $467,889 included cash of $178,355 
while current liabilities stood at $20,756. 


AMERICAN ARCH appears in line for 
a dividend readjustment with earnings of 
78 cents a share for 1932 as compared with 
the $1 annual dividend. 


4 City Machine & Tool “D+” 
Acquisition of the majority stock has 
given City Machine & Tool control of 
Shefficld Machine & Tool Company. 
Through the transaction the interest of 
H. E. Talbott, Jr., who was secretary of 
the Sheffield organization, has been 
taken over, The price paid for the control 
has not been reported. 


CLAUDE NEON LIGHTS went deeper 
into the red last year. with a loss of $1.6 
million against a loss of $47,889 in 1931. 


4 Duke Power _— 


Cotton mills in the two Carolinas are 
expected to benefit most from the lower 
power rates which are being voluntarily 
suggested by Duke Power. The company 
has announced a reduction of rates 
effective May 1, 1933, subject to the ap- 
proval of the utility commissions in the 
two states. If approved, the saving to 
North Carolina would be around $400,000 
annually and to South Carolina, $128,000. 


HOBART MFG. has formed a new Cana- 
dian subsidiary known as the National 
Manufacturing Co., Lid., with headquarters 
at Toronto, 


4 Hudson Bay Mining “D+” 
Total production of Hudson Bay Mining 
& Smelting during 1932 ageregated 1.4 
million tons of ore which averaged .085 
per cent of gold, 1.13 per cent of silver, 
1.98 per cent of copper and 3.7 per cent of 


, zine. From this ore the company refined 


$2,565 ounces of gold, 933,983 ounces of 
silver, 42.1 million pounds of copper and 
41.7 million pounds of zine. 


IDEAL CEMENT will reopen its Port- 
land, Colorado, plant on May 1, 1933,.0n 
the basis of an expected increase in orders, 


4 Libby, McNeill & Libby By 
Inventory and foreign exchange losses 
were factors which forced Libby, MeNeill 
& Libby to show a larger loss for last year, 
Operation for 1932 resulted in a net loss 
of $6.2 millions for the fiscal year ended 
Mareh 4, 1933, against a net loss of $4.9 
millions in the preceding fiscal year, 
Unsatisfactory operations were reflected 
in the company’s financial position, for 
current assets dropped to $25.3 millions 
on March 4, 1933, from $34.5 at the same 
time in 1932. Current liabilities declined 
to $11 million, against $14.7 millions, 


PHILIP MORRIS CONS, is introducing 
through its subsidiary, Continental Tobacco, 
a new 5-cent package of 10 **Paul Jones” 
cigarettes, 


4 Pittsburgh Plate Glass — 


Production of the largest paint and 
lacquer division of Pittsburgh Plate 
Glass at Milwaukee has been stepped up 
in response to new orders for railroad car 
paint and a special paint which is being 
used for the outside of the new steel beer 
barrels, 


PUBLIC UTILITY HOLDING is sub- 
ject to receivership proceeding because of 
reporled failure to meet interest payment 
on the South American Railways 6 per 
cent gold notes, due on April 15, 1983. 


4 Standard Oil (Indiana) “Bt” 
The City and County of Denver, Color- 
ado, has awarded to Standard Oil (In- 
diana) the contract for a minimum of 1 
million and a maximum of 2 million gal- 
lons of road oil for street surfacing during 
1933. Six companies submitted bids. 


SWIFT is being pushed as an “inventory” 
stock and not without reason, for higher 
prices are regarded as possible decause the 
packers’ inventories are around 35 per 
cent below the average for the past five years. 


4 Walgreen — 
Declatation of the regular quarterly di- 
vidend of 25 cents, payable May 1, 1933, 
has removed doubt as to whether the 
shares of Walgreen were on a $1 annual 
basis. On February 1, 1933, an_ initial 
dividend of 25 cents was declared. It is 
estimated that earnings for the six months 
ended March 31, 1933, were about 80 
cents a share, or well above the dividend 
requirement. Sales, however, have been 
running below a year ago with dollar 
volume for March 11.7 per cent under 
March, 1932. It is interesting, on the 
other hand, that March sales were 5 
per cent ahead of February, whereas sales 
in March, 1932, were 2.7 per cent under 
February of the same year. 
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Silver— Money or Commodity? 


silver to its former status in the 

various monetary systems base 
their claims upon the theory that existing 
and prospective gold reserves are inade- 
quate to support the increasing demand 
for credit and currency. This theory is 
highly debatable and enough arguments 
can be mustered to support each side of 
the question. Only a definitely affirma- 
tive proof of the theory would justify 
the propaganda for silver remonetization, 
but so far we have been given merely 
assertions. 

The price trend for silver during the 
last decade followed a decidedly down- 
ward course, corresponding closely to the 
general trend of wholesale commodity 
prices. From a monthly average of as 
high as $1.33 per ounce in January, 1920, 
the price had dropped to 53 cents by 1929 
and is currently quoted at 30 cents as 
against a low of 241% cents last January. 
Its price movement alone goes far toward 
proving silver’s status to be that of any 
other commodity bought and sold like 
copper, cotton, wheat or rubber. The 
law of supply and demand is the deter- 
mining factor of its market value and dis- 
regards its position as a basis for the 
monetary system in such countries as 
China, Mongolia, Tibet, Abyssinia and 
Arabia, all of which have a combined 
population of about one-fifth that of the 
world’s total. These countries enter 
into the picture only as a demand factor. 


A DVOCATES of a reestablishment of 


Who Will Pay the Price? 


Propaganda for remonetization of silver 
does not, strangely enough, originate 
from these countries but has its source in 
the silver producing countries, prinei- 
pally the United States, Mexico and 
Canada. In this country the propaganda 
is incessantly fostered by the representa- 
tives of the silver producing states, Utah, 
Montana, Idaho, Arizona, Nevada and 
‘olorado. Their ultimate aim is a better 
price for the {metal by creating a larger 
market for silvér through its adoption as 
a supplementary monetary basis. How- 
ever, as somebody has to pay the higher 
price, in the final analysis all these plans 
call for increased purchases of silver by 
the government, thus placing the burden 
of the price increase upon the Treasury 
and, ultimately, the taxpayer. 

From the nature of the problem it is 
obvious that no country can alone under- 
take a remonetization of silver or start to 
buy silver at a predetermined price with- 
out being swamped with the surplusses 
presently overhanging the markets. If 
silver should be reintroduced into the 
monetary systems at a certain ratio to 
gold, international cooperation would be 
absolutely essential inasmuch as certain 
nations are large holders of silver and are 
desirous of selling with the advent of 
better prices. 

Who would benefit by a remonetization 
of silver and the thereby expected im- 
provement in prices for this metal? First 
of all and almost exelusively, the silver 
producers in the United States, Mexico 
and Canada. In this connection it may 
be noted that the bulk of the present sil- 
ver production comes about as a by- 
product of other metals, thus making its 
control difficult if not impossible. Mines 
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producing only silver are the exception. 

The strongest argument offered by the 
silver propagandists is based upon the 
assumption that the purchasing power 
of such countries as China and India 
would increase correspondingly and create 
additional markets for American goods. 
But this is not as simple as it sounds, 
China (the only important nation still 
on a silver basis) is a silver importing 
nation and pays for silver as well as for 
imports of other commodities and manu- 
factured goods with its own exports— 
not with silver. China’s silver takings 
during the past few years have dropped 
substantially despite the record low prices 
for the metal. Therefore it is difficult to 
reason that better prices for silver should 
increase China’s demand for that metal. 
The opposite would be more likely to 
oceur. 

Should silver register a substantial 
price gain, China’s foreign exchange posi- 
tion would be improved and the Chinese 
importer would need less units of Chinese 
silver currency to meet his import bills. 
The result would be that the general price- 
level in China, being on a silver basis, 
would soon go down at the rate at which 
the purchasing power of silver would 
inerease. The effects thereof upon a 
national economic system during a pro- 
tracted period of declining prices are 
increasing unemployment, reduction of 
wages and other incomes, declining busi- 
ness activity, etc., and are too well known 
in this country to need further comment. 
After a short period the entire country 
would again ask for better commodity 
prices, which in the case of China would 
mean a lower price of silver. Therefore, 
aside from being a temporary spur, an 
artificial increase in the price of silver 
would be unlikely to result in an improve- 
ment in trade between the United States 
and China. 


Indian Silver a Threat? 


Similar conditions prevail regarding the 
silver situation in India. At the present 
time gold commands a high price in terms 
of world commodities, the gold hoards 
of India have been opened, and the result 
has been a flow of the metal to London. 
Should silver prices gain correspondingly, 
it would mean an exodus of Indian silver 
and, judging from the plans of our silver 
propagandists, the United States Treas- 
ury would be virtually foreed to be the 
purchaser. 

The logical conclusion of the present 
situation of silver is that as long as it 
remains a commodity, its price will be 
determined by the law of supply and 
demand. Control of its production is 
practically impossible inasmuch as the 
bulk of it is obtained as a by-product of 
other metals. Revalorization by this 
country alone would place the entire 
financial burden of such a plan upon the 
shoulders of the American taxpayer. 
International arrangements for the rein- 
troduction of silver into the monetary 
systems of the various interested nations 
constitute a possibility, but one not very 
likely of any early agreement. The silver 
controversy may well be a subject of 
discussion at the coming World Economic 
Conference when the leaders of the great 
nations convene. 
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of Companies having. 
Preferred Stock 
but 
No Bank Loans . 
and No Bonds | 


Copies of these two lists 
furnished on request 


Address Dept. “FW-26” 


Jackson.B ros. 
Boesele 


Members New York Stock Exchange 


26 Broadway New York 


T= Business Economic Digest is a 


confidential weekly letter service 
which embodies the net weighted con- 
sensus of the opinions of all America’s 
leading economists and investment ser- 
vices on the business and investment 
outlook. 


If you are holding, or anticipate buying 
stocks, safeguard your investments by 
obtaining this cross section view of the 
market outlook. 


In order to acquaint you with this 

Outstanding and profitable service, 
we will be glad to send you free of 
charge next week’s confidential let- 
ter. Tremendous economic forces 
are at work which will presently 
assert their influence in the stock 
market, and quick action is im- 

: portant. Mail the coupon now! 


The Business Fconomic 
1 Gage P. Wright Pres. | 
342MadisonA i 
° Without obligation, send me next week’s . 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED MARCH 31: 


193 
Net Earnings Per Share Net Earnings 


Per Share 


p On Preferred. { Before Depreciation or Depletion. 
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Alpha Portland Cement............... d$1,642,167 nil $907,773 nil 

5,548,691 $4.36 10,667,939 $8.38 

Lehigh Portland Cement.............. d2,164,166 nil d25,734 nil 

Peoples Gas Light & Coke............. 3,537,714 5.24 5, 878, O11 8.49 

12 MONTHS ENDED MARCH 25: 

Consolidated Laundries............... d31,011 nil 116,869 0.27 

12 MONTHS ENDED MARCH 4: 

Libby, McNeil & Libby.............. . 46,248,478 nil 4,981,946 nil 

9 MONTHS ENDED MARCH 31: 

Kayser (Julius) & Company.......... ; 39,259 0.03 115,593 0.19 

12 WEEKS ENDED MARCH 25: 

d101,359 nil 162,724 p0.59 

3 MONTHS ENDED MARCH 31: 

- American Telephone & Telegraph...... 32,055,227 1.72 38,879,531 2.08 
,127,000 nil 450,000 0.16 

Barker Brothers 238,243 nil 75,485 nil 

Bohn Aluminum & Brass.............. 100,602 0.28 d73,201 nil 

314,896 0.52 403,04 0.67 

Harbison-Walker Refractories.......... 206, nil 13,2 p0.44 

Libby-Owens Ford Glass.............. £623,103 44,231 

Marion Steam Shovel... d206,499 nil d172,048 nil 

147,725 nil 179,526 nil 

d700,371 nil d701,161 nil 

290,809 0.24 180,339 0.14 

d23,095 nil d17,012 nil 

Smith (A. O.) Corporation............ . 1,716,936 nil d2,872,827 nil 

Superheater Company............... ‘ 61,785 0.07 160,746 0.18 

d49,790 nil 3,398 nil 

Underwood Elliott Fisher............. 132,383 0.13 apne ee 

Union Oil of California................ d1,100,000 nil 950 0.22 

12 MONTHS ENDED FEBRUARY 28: 

Continental Gas & Electric............ 3,209,358 p17.02 4,553,387 p24.14 

United Light & Power................ 3,477,976 p5.79 7,366,675 c1.08 

12 MONTHS ENDED FEBRUARY 4: 

Russek’'s Fifth Avenue................ d58,093 nil 84,441 nil 

12 MONTHS ENDED JANUARY 31: 

Bullock's Incorporated................ 73,226 p1.83 536,5 p12.65 

11,595,521 p42.16 13,924,541 p50.63 

d667.946 nil 200,1 p5.22 

Interstate Department Stores.......... d594,068 nil 547,737 1.75 

Northern States Power............... 6,986,861 9,083,594 

Philadelphia Company................ 8,733,473 13,512,808 

Southern Colorado Power............. 311,093 511,520 

9 MONTHS ENDED JANUARY 26: 

12 MONTHS ENDED DECEMBER 31: 1932 1931 

Aero Supply 116,694 nil 154,633 nil 

Buffalo, Niagara & Eastern Power...... 8,813,154 p3.37 12,054,479 p4.92 

Checker Cab Manufacturing........... 821,105 nil 431,168 0.99 

Cincinnati Gas & Electric............. 5,377,930 p13.44 6,513,290 p16.28 

Continental-Diamond Fibre........... 664,075 nil d217,313 nil 

Consolidated Automatic Merchandising. 883,740 nil 1,088,089 nil 

Consolidated Copper Mines............ 633,203 nil 605,781 nil 

Crown Cork International............. 39,740 a0.11 307,200 nil 

Evans-Wallower Lead................. 109,206 nil d319,312 nil 

Ford Motor of Canada............... 45,206,737 nil 1,384,757 nil 

Graham-Paige Motors................ d2,810,852 nil 4,735,926 nil 

Greyhound Corporation............... d10,720 nil 355.525 p2.43 

Houston Natural Gas................. 168, 984 0.89 200 C81 1.09 

Hudson Bay Mining & Smelting....... 298,955 nil d301,947 nil 

International Hydro-Electric stem. 2,827, a2.72 3.217.867 ‘a3.20 

International Paper & Power.......... 8.757.728 nil 618,239 p0.67 

Kansas Power & Light................ 1,803,917 

MacAndrews & Forbes................ 681,617 1.82 930.950 2.44 

1,250,510 nil 671.6066 nil 

Mid- d2,081,900 nil 4,962,411 nil 

Mohawk Hudson Power Corp.......... 7,006,196 p10.78 7,796,210 p12.00 

Nevada-California Electric........... 4 602.395 p5.43 749,351 p6.68 

Northern New York Utilities.......... » 726.941 p12.2z8 T5974 p12.53 

Pacific Gas & Wlectric..............00% 21. 154, 575 2.10 24,791,382 2.79 

Pierce Oil Corporation. ............... 7.669 112,964 0.75 

52 641 nil 264,167 0.19 

Poor & Compa d480,876 nil 147,920 a0.92 

Standard Oil see 14,014,992 1.07 14,559,5¢3 

Starrett Corporation.................. 154,443 1,316,665 

fennessee Corporation................ 759,990 nil 5,365 

U. S. Printing & Lithograph........ 608,342 nil 168,226 nil 

a On Class A Shares. f Before Federal Taxes. c On Combined Class A & B Shares. d Deficit. 


New Plan for International 
Combustion 


PPOSITION to the announced reor- 

ganization plan by preferred and 
common stockholders of International 
Combusion Engineering Corporation is 
taking a definite constructive course in 
preparation of a new reorganization plan 
sponsored by the chairman of the pre- 
ferred stockholders’ committee. It is re- 
ported that negotiations for sale of the 
British properties to English interests 
have reached the price stage and that an 
acceptable cash deal is not improbable. 
If sufficient cash is secured in this way, it 
may be possible to reorganize without 
squeezing the preferred and common 
stockholders out of their equity position, 
though small assessments would probably 
be necessary. The creditors could then 
be.given mortgage bonds for their claims 
on approximately the same scale as con- 
templated in the earlier plan, under which 
they would have received debentures 
which would be junior to a new mortgage 
issue to be sold to raise additional funds. 
It is tentatively suggested that the pre- 
ferred stockholders receive the right to 
purchase one share of new common stock 
at $2 for each preferred share held and 
that the common stockholders receive 
the right to purchase one share of new 
common at $4 for each ten shares held. 
Thus each group would hold 100,000 
shares of the new common stock, the 
eommon stockholders paying $400,000 
and the preferred $200,000. 
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First National Back Home 


Artes an absence of almost two years 
during which it occupied temporary 
quarters, the First National Bank of 
New York has returned to its old site at 
Broadway and Wall Street which it oe- 
cupied continuously from 1881 to 1931. 
The old brownstone structure which had 
stood as a monument to the conservatism 
of the late George F. Baker and the in- 
stitution which he fathered has been 
replaced by a twenty-one story granite 
building of which the first four floors are 
occupied by the bank. The only reminder 
of the days gone by is the retention of 
the old roll-top desks. 

With First National comfortably in- 
stalled in its new quarters, it immediately 
proceeded to publish its statement of 
condition as of April 14, revealing that 
$10 millions had been transferred from 
surplus to reserves, and that $25 millions 
of reserves had been applied to the reduc- 
tion of the book value of its holdings. 
These changes reduced surplus to $65 
millions and reserves to $15 millions. 
Total deposits amounted to $357.2 mil- | 
lions as compared with $406 millions at 
the end of last year and total resources 
equalled $465 millions as against $541 
millions on December 31st. Cash on 
hand amounted to $74.7 millions and U. 
S. Government securities, $141.7 millions. 
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N THE hectic period ending in October, 1929, 
the universal desire was to get rid of cash in 
order to buy securities, automobiles, houses, etc. 
Since 1929 there has been an almost continuous 
flight from property for the purpose of obtaining 
cash regardless of the sacrifice involved. 
Values have been slaughtered to such an extent 


‘that in the opinion of shrewd investors it is just 


as important now to exchange cash for under- 
valued securities, property and goods as it was 
in 1929 to exchange property of all kinds into 
cash or the equivalent. 


Cash 


THIS AD APPEAREDIN APRIL 5th ISSUE—IT MAY HELP A FRIEND 


securities and needed goods but which selections 
afford the best opportunity for the wise expendi- 
ture of funds. 

As political and financial changes take place, 
new opportunities are being presented each month 
which one year ago would have been highly unat- 
tractive. In other words, you must keep your ear 
to the ground and be on the alert to properly ap- 
praise the significance of every new factor bearing 
on the economic situation. 

Many investors are now on the fence as to 

whether inflation is coming or not. 


People who sacrifice sound se- 


This big issue should be watched 


curities at these low levels are likely 
to have the same vain regrets in the 
course of a year or two that were 
experienced by the millions who 
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with extreme care so that your in- 
vestment program may be adjusted 
accordingly. Developments along 
this line will be studied and ana- 


have been singing the sad refrain 
for over 3 years—“Why did I not 
get out when everything was selling 
sky-high.” 

Unless one is to assume that some 
of the pessimists are right in their 
predictions that America has lost its 
proverbial ability to rise above tem- 
porary adversities, we cannot escape 


AMERICA'S INVESTMENT 
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lyzed for the benefit of Financial 
World readers. 

In the weeks and months ahead, 
we believe The Financial World 
will prove to be of exceptional 
value to investors and business men 
who realize the importance of keep- 
ing in close touch with the chang- 
ing business and investment situa- 


the conclusion that the wise person 


; tion through the eyes of unbiased 


is taking steps to convert part of 
his surplus cash into some of the remarkable bar- 
gains existing today. 

Many fail to realize that the acknowledged 
underconsumption of all kinds of goods during 
the past two or three years has built up a tremen- 
dous potential market that only needs a start to 
create an avalanche of buying in many directions. 

It would seem, therefore, that the great problem 
today is not so much whether one should buy 


experts. It is more than likely that 
many individual issues of The Financial World 
during the next 12 months will prove to have been 
worth much more than the price of a year’s sub- 


_ scription to those who were shrewd enough to 


read with a discerning eye our special articles. 
Remember this. If you wait until it is obvious 
to everyone that it is wise to buy securities you will 
not get them at present bargain prices. If you wait 
until the crowd acts you will likely be wrong. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES JUNE 15 


(If you o~ already a subscriber, please show this to a friend) A-26 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. ara, . 


Here is my check for $10 in full payment of the 


following: 

Foreign Postage, $2 extra). 

(b) 12 monthly editions of ‘Independent of Listed 

.  §tocks’’—an indispensable manual full of vital investment rere 
data and ratings. 

(c) Free privilege of writing for advice by enclosing a stamped, 
envelope with each (Each inquiry Ci 

(da) Reprint of ‘10 STOCKS FOR RECOVERY.”’ 

(e) Pe To Buy a Fortune’’ and ‘‘A New Basis for Selecting 
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An important 
consideration .. . 


To BE sure of results, the advertiser today 
must place his message before people who 
have the means with which to buy. 


The Financial World is read for informa- 
tion and advice about investments. It stands 
to reason, therefore, that people who have 
funds to invest also have money for their 
personal wants and business requirements. 


Investments, services and products of sound 
worth advertised in The Financial World 
reach the most substantial present-day 


buying group. 


Determine now to test The Financial 
World's influence and ability to produce 
results for you. 
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